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SECTION A.
RESOLUTIONS

THE BOARD OF DIRECTORS OF LITTLE ELM VALLEY WATER SUPPLY CORPORATION
ESTABLISHES THAT :

1. This Tariff of the Little Elm Valley Water Supply Corporation, serving in Bell and Falls Counties
consisting of Sections A. throngh H. and forms inclusive, is adopted and enacted as the current

regulations and policies effective as of ¥ f -7 , 2000,
/

2. Only those preexisting writien coniracts or agreements executed by the present or previous Board of
Directors shall remain in effect, unless the contract or agreement requires compliance with changes

of the tanff from time to time.

3. The revisions of this taniff do not prohibit or limit the Corporation from enforcing previous penalties
or assessments from before the current effective date.

4. An official copy of this and all policies or records shall be available during regular office hours of
the Corporation. The Secretary of the Corporation shall maintain the original copy as approved and
all previous copies for exhibit.

5. Rules and regulations of state or federal agencies having jurisdiction shall supersede any terms of
this policy. If any section, paragraph, sentence, clause, phrase, word, or words of this policy are
declared unconstitutional or invalid for any purpose, the remainder of this policy shall not be

affected.

6. This tariff has been revised in compliance in Open Meeting in compliance with the Open Meeting
Act, Chapter 551 of the Texas Government Code.

PASSED and APPROVED this 'ﬁr\da}r of ﬂ}@ | 2000.
ap L. L
¥

President, Little Elm Valley Water Supply Corporation

SEAL

ATTEST:

Secretary, Little Elm Valley Water Supply Comoration

Approved [ E% 5 Little Elm Valley WSC




SECTION B.
STATEMENTS

. Organization. The Little Elm Valley Water Supply Corporation is a member-owned, non-profit
corporation incorporated pursuant to the Texas Water Code Chapter 67, and the provisions of the
Texas Business Organizations Code applicable to member owned member controlled non-profit
corporations for the purpose of furnishing potable water and or sewer utility service. Corporation
operating policies, rates, and regulations are adopted by the Board of Directors elected by the

Members of the Corporation.

. Non-Discrimination Policy. Membership in the Corporation and service is provided to all
Applicants who comply with the provisions of this Tariff regardless of race, creed, color, national

origin, sex, disability, or marital status. .

. Policy and Rule Application. These policies, rules, and regulations apply to the water services
pprovided by the Little Elm Valley Water Supply Corporation, also referred to as Corporation, LEV,
or LEV WSC. Failure on the part of the Member, Consumer, or Applicant to observe these policies,
rules and regulations gives the Corporation the authority to deny or discontinue service according 1o
the terms of this Tariff as amended from time to time by the Board of Directors of the Corporation.

. Corporation Bylaws. The Corporation Members have adopted bylaws which establish the make-up
of the Board of Directors and other important regulations of the Corporation. The bylaws are on file
at the Corporation's office.

. Fire Protection Responsibility. The Corporation does not provide nor imply that fire protection is
available on any of the distribution system. All hydrants or flush valves are for the operation and
maintenance of the system and may be used by authorized fire departments in accordance with a
contract with the Corporation to supply water for use in fire suppression. The Corporation reserves
the right to remove any hydrant, due to improper use or detriment to the system as determined by the
Corporation, at any time without notice, refund, or compensation to the contributors unless such
hydrants are installed pursuant to the terms of a Non-Standard Service Contract as provided for in
Section F, in which event the terms and conditions of the Contract shall apply.

. Damage Liability. The Little Elm Valley WSC is not liable for damages caused by service
interruptions, events beyond its control, and for normal system failures. The limits of liability of the
Little EIm Valley WSC is the extent of the cost of service provided. By acceptance of Membership,

Member consents to waiver of such liability.

. Information Disclosure. The records of the Corporation shall be kept in the Corporation office in
Cameron, Texas. All information collected, assembled, or maintained by or for the Corporation shall
be disclosed to the public in accordance with the Texas Public Information Act. In no event and
under no circumstances shall the Corporation disclose the Social Security Number of any
member or customer to any person other than an employee of the Corporation. An individual
customer may request in writing that their address, telephone number, and account records be kept
confidential. Such confidentiality does not prohibit the utility from disclosing this information to an
official or employee of the state or a political subdivision of the state acting in an official capacity or
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an employee of the Corporation acting in connection with the employee's duties. Further, such
confidentiality does not prohibit the Corporation from disclosing the name and address of each
member entitled to vote on a list to be made available to the Corporation's voting members, or their
agents or attorneys, in connection with a meeting of the Corporation's members. The Corporation
shall give its applicants and customers notice of rights to confidentiality under this policy and all
prevailing associated fees for such request.

8. Customer Notice Provisions. The Corporation shall give written notice of monthly rate changes by
mail or hand delivery to all consumers at least 30 days prior to the effective date of the new rate.
The notice shall contain the old rates, new rates, effective date of the new rate, date of Board
authorization, and the name and phone number of the Corporation's contact person designated to
address inquiries about the rate change.

9. Grievance Procedures. Any Member of the Corporation or individual demonstrating an interest
under the policies of this Tariff in becoming a Member of the Corporation shall have an opportunity
to voice concerns or grievances to the Corporation by the following means and procedures:

a. By presentation of concerns to the Corporation's manager or authorized staff member. If not
resolved to the satisfaction of the aggrieved party then,

b. By presenting a letter to the Board of Directors stating the individual's grievance or concern
and the desired result.

c. The Board of Directors shall respond to the complaint by communicating the Board's
decision in writing.

d. Any charges or fees contested as a part of the complaint in review by the Corporation under
this policy shall be suspended until a satisfactory review and final decision has been made by

the Board of Directors.

10. Customer Service Inspections. The Corporation requires that a customer service inspection
certification be completed prior to providing continuous water service to new construction and for all
new members as part of the activation of standard and some non-standard service. Customer service
inspections are also required on any existing service when the corporation has reason to believe that
cross-connections or other potential contaminant hazards exist, or after any material improvement,
correction or addition to the members’ water distribution facilities. This inspection is limited to the
idenfification and prevention of cross connections, potential contaminant hazards and illegal lead
materials. (30 TAC 290.46(i-j)) (See Tariff Section G. 20.)

11. Submetering Responsibility. Submetering and Non-Submetering by Master Metered Accounts may
be allowed in the Corporation's waler distribution or sewer collection system provided the Master
Metered Account customer complies with the Texas Commission on Environmental Quality Chapter
291, Subchapter H rules pertaining to Submetering. The Corporation has no jurisdiction or
responsibility to the tenants; tenants receiving water under a Master Metered Account are not
considered customers of the Corporation. Any interruption or impairment of water service to the
tenants 1s the responsibility of the Master Metered Account Customer. Any complaints regarding
submetering should be directed to the Texas Commission on Environmental Quality.

o
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NOTE: The system should check with the Master Metered Account Customer to:
l. See if they have registered with the TCEQ, (Section 13 Texas Water Code Subchapter M.)

2. See that they do not charge their tenants more than the total amount of charges that you have
billed. If the aggregate bill is greater than the Corporation's charge, the Master Metered A ccount
Customer is considered by the TCEQ to be a separate Public Water System and will be required
to comply with all TCEQ regulations,

3. Protect the System's CCN. Should the Master Metered Account Customer continue to violate
these or other State regulations, the Corporation will need to request a Cease and Desist Order
from the TCEQ. (Texas Water Code Section 13.252 and 30 TAC Section 291,118)

12. Voluntary Contributions Policy. The Corporation's board has approved and set up guidelines for
accepting Voluntary Contributions on Behalf of Emergency Service Providers in our service area.
The policy adopted sets up the guidelines for collection, accounting, and distribution of funds to the
respective local Emergency Service Response entities. References Texas Water Code Section
'13.143 & Section 67.017 (See Voluntary Contribution Policy in Miscellaneous Section.)

Approved W S [ SR T R



SECTION C.
DEFINITIONS

Active Service — The status of any Member receiving authorized service under the provisions of this
Tariff.

Applicant — A person, partnership, cooperative corporation, corporation, agency, public or private
organization of any type applying for service with the Little Elm Valley Water Supply Corporation.

Board of Directors -- The govermning body elected by the Members of the Little Elm Valley Water
Supply Corporation vested with the management of the affairs of the Corporation. (Section 22.001(1),

Business Organizations Code)

Bylaws - The rules pertaining to the governing of the Little EIm Valley Water Supply Corporation
adopted by the Corporation Members. (Section 22.001(2), Business Organizations Code)

Certificate of Convenience and Necessity (CCN) -- The authorization granted under Chapter 13
Subchapter G of the Texas Water Code for Little Elm Valley Water Supply Corporation to provide water
and/or sewer utility service within a defined territory. Little Elm Valley Water Supply Corporation has
been issued Certificate Number 10050. Territory defined in the CCN shall be the Certificated Service

Area. (See Tariff Section D. Certificated Service Area Map)
Corporation -- The Little Elm Valley Water Supply Corporation. (Section B. 3 of this Tariff)

Developer — Any person, partnership, cooperative corporation, corporation, agency, or public or private
organization who subdivides land or requests two (2) or more water or sewer service connections on a
single contiguous tract of land [as defined in Section 13.2502 (e)(1) of the Water Code].

Disconnection of Service -- The discontinuance of water service by the Corporation to a
Member/Customer.

Easement -- A private perpetual dedicated right-of-way for the installation of water and or sewer
pipelines and necessary facilities which allows access to property for future operation, maintenance,
facility replacement, facility upgrades, and/or installation of additional pipelines (if applicable). This
may also include restrictions on the adjacent area to limit the installation of sewer lines or other facilities
that would restrict the use of any area of the easement. (See Sample Application Packet, Form-RUS-TX
442-8 (Rev. 9-02) or Form RUS-TX 442-9 (Rev. 9-02)) The easement will be filed in the real property

records of the appropriate county or counties.

Equity Buy-In Fee -- Each Applicant shall be required to achieve parity with the contributions to the
construction of the Corporations facilities capacity that have been made previously by existing Members.
This fee shall be assessed prior to providing or reserving service on a per service unit basis for each
property and shall be assigned and restricted to that property for which the service was originally

requested. (Tarff Section G. 5., also see Miscellaneous)

Final Plat -- A complete plan for the subdivision of a tract of land showing or referencing Local Tax

Approved [/ @ ™~ Little Elm Valley WSC
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Appraisal Maps, access to public road(s), number and size of lots, location of dedicated water/sewer
easements, and location(s) of lakes, streams, or rivers through the property. The Little Elm Valley Water
Supply Corporation shall determine if a plat submitted for the purpose of this Tariff shall qualify as a
final plat. For purposes of evaluating Sub-Division service requests under Section F. the Corporation
may accept preliminary plats or plats awaiting final approval pending execution of agreement for service

by the Corporation.

Hazardous Condition -- A condition that jeopardizes the health and welfare of the
Members/Consumers of the Corporation as determined by the Corporation or regulatory authority.

Impact Fee— A charge or assessment against the property for which service is requested to generate
revenue for funding or recouping the costs of capital improvements or facility expansions necessitated
by and attributable to new development within the Corporation’s service area. The term includes
amortized charges, lump-sum charges, capital recovery fees, contributions in aid of construction, and any
-other fee that functions in this manner. (Tariff Section G. 5., Also see Chapter 395 Local Government

Code)

Indication of Interest Fee -- A fee paid by a potential Member of the Corporation for the purpose of
determining the feasibility of a construction and /or expansion project. The Indication of Interest Fee
may be converted to.a Membership Fee upon determination that service to the Applicant is feasible and
available. This also applies to applicants applying for, or receiving, Temporary Service. (Tariff Section
E. 8. b., and Sample Application Packet - USDA RUS-TX Bulletin 1780-9 (Rev. 09/02))

Liquidated Membership -- A Membership that has been canceled due to delinquent charges exceeding
the Membership Fee or for other reasons as specified in this Tariff,

Member -- Any person, partnership, cooperative corporation, corporation, agency, or public or private
organization who holds a membership in the Corporation and who is a record owner of a fee simple title
to the property served, that has qualified for service and been certified as a member in accordance with
the Corporation's Tariff. (TX Water Code Section 13.002(11), TX Water Code Section 67.016 d)

Membership -- A non-interest bearing stock or right of participation purchased from the Corporation
evidencing a Member's interest in the Corporation. (See Tariff Section E. 8 b and Sections 22.053,

22.151(c), Business Organizations Code)

Membership Fee -- A fee qualified as such under the terms of the tariff and the bylaws of the
Corporation assigned to the real estate designated to receive service. The membership fee shall be
refundable upon termination of service and surrendering the Membership. (30 TAC 291.3 Definitions,

Texas Water Code Section 13.043(g))

Proof of Ownership -- For the purpose of this tariff, applicants for service and membership shall
provide proof of ownership by deed of trust, warranty deed, or other recordable documentation of fee
simple title to real estate to be served. (Texas Water Code Section 67.016 (d))

Rural Utilities Service (RUS) -- An Agency of the United States Department of Agriculture Rural

Development Mission Area that provides loan and grant funds for development of rural water and sewer
systems serving communities with a population of less than ten thousand (10,000) people.

Approved  f M =i Tittle Elm Yalley Wro~
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Renter -- A consumer who rents or leases property from a Member or who may otherwise be termed a
tenant. (See Tariff Section E. 9.)

Re-Service -- Providing service to an Applicant at a location for which service previously existed.
Costs of such re-servicing shall be based on justifiable expenses. (See Tariff Section E. 5. b., E. 6. b.,

and Miscellaneous) -

Reserved Service Charge -- A monthly charge for each active account at a specific location for which a
meter has not been installed but for which the Corporation and the Applicant have entered into agreement
and/or contract for reserving service. This monthly charge shall be based on the Corporation's fixed costs to
service the Applicant's dedicated facilities on a per Service Unit basis. This charge reserves service to the
Applicant's property designated to receive service. This fee is determined on a case by case basis but shall
never exceed the Service Availability Charge for Metered Service on a per Service Unit basis.

(See Tariff Section F. 6. d., e)

Seasonal Reconnect Fee — The fee charged for resumption of service at a location where the member
has voluntarily suspended service, in a written request, for a period of time not exceeding nine months
within a twelve month period. The fee based on the total months for which service is suspended
multiplied by the amount of the monthly minimum fee the Corporation charges active customers.

Service Availability Charge -- (Also known as "minimum monthly charge", "minimum", or the "base
rate") The monthly charge assessed each Member/Customer for the opportunity of receiving service.
The Service Availability Charge is a fixed rate based upon the meter, service size, or equivalent dwelling
unii(s). (See definition of Reserved Service Charge)

Service Application and Agreement -- A written agreement between the Member/Applicant and the
Corporation defining the specific type of service requirements requested on the current service
application and agreement form, and the responsibilities of each party required before service is
furnished. (See Sample Application Packet RUS-TX Bulletin 1780-9 (Rev. 09/02) or Non-Standard

Service Contract)

Service Investigation Fee — A fee for costs associated with determining if service is available and
determining cost of service. (See Tariff Section G. 1.)

Service Unit -- The base unit of service used in facilities design and rate making. For the purpose of
this Tariff, a service unit is a 5/8" X 3/4" water meter, Sewer facilities are designed and rates are based
on the basis of population served or demand. (See Tariff Section G. 6. a., Miscellaneous)

Subdivide -- To divide the surface area of land into lots or tracts. (Local Government Code Chapter
232, Section 232.021 Definitions, Texas Water Code Section 13.2502 (e)(1))

Subdivider — An individual, firm, corporation, or other legal entity that owns any interest in land and
that directly or indirectly subdivides land into lots as a part of a common promotional plan in the
ordinary course of business. (Local Government Code Chapter 232, Section 232.021 Definitions)

Subdivision — An area of land that has been subdivided into lots or tracts. (Local Government Code
Chapter 232, Section 232.021 Definitions)

Approved ﬂ Eﬁg Little Elm Valley War
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Tariff -- The operating policies, service rules, service extension policy, service rates, rationing policies,
sample application packet, and miscellaneous transaction forms adopted by the Board of Directors. A
copy of this Board approved tariff is on file at the Corporation office and as required since September 1,
1989 at the State office of the TCEQ.

Temporary Service -- The classification assigned an applicant that is in the process of construction.
This could also apply to service for uses other than permanent (agricultural, road construction, drilling,
livestock, ete.). The Board will set the length of time associated with this classification. This
classification will change to permanent service after requirements in Tariff Section E. 1, E. 2, E. 3, and
E. 5 are met. Applicant must have paid an Indication of Interest Fee.

Texas Commission on Environmental Quality (TCEQ) - State regulatory agency having jurisdiction
of water service utilities and appellate jurisdiction over the rates and fees charged by Non-Profit Water

and Sewer Service Corporations.

Transferee — An Applicant receiving a Little Elm Valley WSC Membership by legal means from a
person or entily desiring to forfeit and transfer current rights of Membership to another person or entity.
(See Tariff Section E. 8 c., Miscellaneous Transaction Forms, Section 67.016 Texas Water Code)

Transferor - A Member who transfers Membership by legal means to another person or entity desiring
to qualify for service at a property for which the Membership is currently issued or to the Corporation.
(Texas Water Code, Section 67.016)

Water Conservation Penalty — A penalty that may be assessed under Section H of this Tariff to enforce
customer / member water conservation practices during drought contingency or emergency water
demand circumstances. (See Texas Water Code Section 67.011 (b)).

Approved W Little Elm Valley WSC




- SECTION D.
GEOGRAPHIC AREA SERVED

This section should include an area map that shows the Corporation's Certificated Service Area.
Therefore, the Corporation must make sure that its current service area corresponds to the area and/or
facilities as approved by the TCEQ in its Certificate of Convenience and Necessity, It is the
responsibility of the Corporation to properly file a map showing its service area with the TCEQ
and to file for any changes in that service area. This copy of the Commission’s official service map
will serve as documentation in the event of future disputes over service areas.

CERTIFICATE OF CONVENIENCE AND NECESSITY

To Provide (Water or Sewer) Service Under V.T.C.A., Water Code
and Texas Commission on Environmental Quality Substantive Rules

Certificate No. 10050

I. Certificate Holder:
Name: Little Elm Water Supply Corporation

Address: P.O. Box 150
Cameron, Texas 76520

II. General Description and Location of Service Area:

The area covered by this certificate is for “Facilities Only” and “Facilities Plus 200 feet”
service area in Bell and Falls Counties, Texas

The “Facilities Plus 200 feet” service area is located approximately 10 miles northeast of
downtown Belton, Texas on Farm to Market Road 438. The service area is generally
located along portions of Farm to Market Road 438, 935, 1239, and 2086, Loop 363, and

various county roads.

The “Facilities Only” certification areas are located within the city limits of the City of
Temple, the City of Troy, and the City of Bruceville-Eddy as identified on Map No
31338.1 and Map No. 31338.2.

Dual certification exists in portions of the area with the City of Temple, CCN No. 11435,
the City of Troy, CCN No. 10004, and the City of Bruceville-Eddy, CCN No. 11285,

. Certificate Maps:

The certificate holder is authorized to provide (water or sewer) service in the area
identified on the Commission’s official service area map, WRS-014 and WRS-074,
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maintained in the offices of the Texas Commission on Environmental Quality, 12015
Park 35 Circle, Austin, Texas with all attendant privileges and obligations.

This certificate is issued under Application No.131138-C and subject to the rules and orders of
the Commission, the laws of the State of Texas, conditions contained herein and may be revoked
for violations thereof. The certificate is valid until amended or revoked by the Commission,

Issued Dated:

ATTEST:

For the Commission

MAP OF CCN AREA

(insert your map here)
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1.

3.

F

SECTION E. - Revised 12-12-08
SERVICE RULES AND REGULATIONS

Service Entitlement. The Applicant(s) shall be considered qualified and entitled to water utility
service when proper application has been made, terms and conditions of Service and Membership
have been met and continue to be met, and all fees have been paid as prescribed. (30 TAC 291.85

(2))

Service Location and Classification. For the purposes of this Tariff, service requested by the
Applicant(s) shall be for real estate designated to receive the service provided by the Corporation.
Service shall be through a meter located on that designated real estate unless otherwise approved by
the board. Service shall be divided into the following two classes:

a. Standard Service is defined as service on an existing pipeline where pipeline or service
facility extensions are not required and special design and/or engineering considerations are
not necessary. Typically, this would include 5/8" X 3/4" or 3/4" sized water meter services
set on existing pipelines.

b. Non-Standard Service is defined as any service request which requires a larger meter
service, service to a Master Metered Account (see E. 25 of this section), or an addition to the
supply, storage and/or distribution system. The service requirements as prescribed by
Section F of this Tariff shall be required of the Non-Standard Service Applicant prior to
providing service.

Service Requirements. The Corporation's Service Application and Agreement Form shall be
completed in full and signed by the Applicant(s). Where applicable in addition to the applicant any
other person sharing an ownership interest in and receiving service at that property shall sign the
Service Application and Agreement Form; however, even if the spouse or other person sharing an
ownership interest does not sign the Service Application and Agreement Form, they are still
responsible for all terms set forth therein, and for any debt obligation related to the account. (See
Sample Application RUS-TX Bulletin 1780-9 (Rev. 09/02))

a. A Right-of-Way Easement Form, Sanitary Control Easement, or other such easement form,
required by the Corporation, must be completed by the Applicant for the purpose of allowing
future facility additions. (See Sample Application - RUS-TX Bulletin 1780-9 (Rev. 09/02),
30 TAC 290.47 Appendix C.) NOTE: This requirement may be delayed for Non-Standard
Service requests. :

b. The Applicant shall provide proof of ownership to property for which service has been
requested in a manner acceptable to the Corporation. Proof of ownership shall consist of
warranty deed, deed of trust or other recordable documentation of fee simple title to the real
estate designated (o receive service. (Texas Water Code 67.016 (e), and 13.002 (1 1)).

¢. On the request by the property owner or owner’s authorized agent, the Corporation shall
install individual meters owned by the Corporation in an apartment house, manufactured
home rental community, multiple use facility, or condominium on which construction begins
after January 1, 2003, unless the Corporation determines that installation of individual meters
is not feasible. If the Corporation determines that installation of meters is not feasible, the
property owner or manager shall install a plumbing system that is compatible with the
installation of submeters or individual meters. The Corporation shall be entitled to the
payment of costs, including the costs of individual meter installations, as provided in Section
F.4. The cost of individual meter installation shall be prepaid by the property owner as well
as the cost of any additional facilities or supply occasioned by the total water service demand

a0
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represented by full occupancy of the property, as determined under applicable provisions of
Section F. It shall be the responsibility of the property owner to obtain the memberships
required for each individual meter.

. Notice of application approval and costs of service determined by the Corporation shall be

presented (o the Applicant in writing and shall remain in effect for a period not to exceed
thirty (30) days. After that time the Applicant must re-apply for service. (30 TAC 291.81 (a)

(1))

. Ifthe water main has been located in the public right-of-way and is adjacent to Applicant's

property due to the current or previous landowner's refusal to grant easement to the
Corporation for the purpose of installing the water main and appurtenances, and the
Corporation has documentation of such refusal, the Applicant, prior to receiving the
requested service, shall grant easement required under this Tariff and in addition to the
normally required fees for new customer service, shall pay such sums as are reasonabl y
necessary o cap the existing line in the ROW and construct the appropriate line or lines
within that easement for the Corporation’s system-wide service. (see Miscellaneous
Transaction Forms)

4. Activation of Standard Service.

a. New Tap -- The Corporation shall charge a non-refundable service installation fee as required

under Section G of this tariff. The service installation fee shall be quoted in writing to the
Applicant, All fees shall be paid or a deferred payment contract signed in advance of installation.

(30 TAC 291.86 (a)(1)(A))

- Re-Service -- On property where service previously existed, the Corporation shall charge the

Membership Fee (where the Membership Fee has been liquidated or refunded), reconnection
costs, any delinquent charges, and other applicable costs necessary to restore service.
Performance of Work -~ All tap and equipment installations specified by the Corporation shall
be completed by the Corporation staff or designated representative after all application
requiremenis have been met. The tap for a standard service request shall be completed within
five (5) working days whenever practicable, but not later than 10 working days. This time may
be extended for installation of equipment for Non-Standard Service Request. (see Section F)
Inspection of Customer Service Facilities -- The property of the Applicant/ Member shall be

inspecied to insure compliance with state required Minimum Acceptable Operating Practices For

Public Drinking Water Systems as promulgated by the Texas Commission on Environmental
Quality or successor agency. The customer must, at his or her expense, properly install, inspect,
test, maintain and provide all required documentation of any approved backflow prevention
device required by the Corporation. (30 TAC 290.46(j); Service Agreement Form)

S. Activation of Non-Standard Service. Activation of Non-Standard Service shall be conducted as

6.

7.

prescribed by terms of Section F of this Tariff.

Changes in Service Classification. If at any time the Corporation determines that the customer
service needs changed from those originally applied for to a different service classification and the
Corporation determines that additional or different facilities are necessary to provide adequate
service, the Corporation shall require the Applicant/Member to re-apply for service under the terms
and conditions of this Tariff. Applicant/Members failing to comply with this provision shall be
subject to the Disconnection with Notice Provisions of this Tariff, Section E.16.

Membership.
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Eligibility - Eligibility for Membership shall not guarantee service to the Applicant or Transferee:
however, qualification for service is a prerequisite to Membership eligibility for new Applicants
or continued Membership for Transferees.

Membership - Upon qualification for service, qualification for Membership, payment of the

required fees, and any debt owed to the Corporation, the Corporation shall certify the Applicant

as a Member. The Membership shall entitle the Member to one (1) connection to the

Corporation's water utility service and one (1) share of Corporation Stock. The Membership

entitles the Member to one (1) vote in the election of directors and in such other matiers requiring

the approval of the Corporation’s Members at any Annual or Special Membership Meeting of the

Corporation as prescribed by the Corporation Bylaws, Ownership of more than one (1)

Membership shall not authorize the Member to cast more than one (1) vote at any annual or

special meeting. Each Membership and Stock thereby represented may be assigned to the

specified parcel of land originally designated to receive service at the time of application. (Texas

Water Code 67.016) NOTE (1): In the event that the Corporation is conducting a potential

Members survey for indications of interest in future service for the purpose of determining the

feasibility of an initial construction or expansion project under RUS guidelines (see Sample

Application Packet), regular application procedures may be modified. An Indication of Interest

Fee may be required prior to qualifications for receipt of service by the Applicant but shall only

be used or applied as a Membership Fee for Membership purposes (upon issuance of a

Membership) if service is ultimately received or reserved by the Applicant as a result of the

planned project facilities. If service'is not provided within the scope of this project, Indication of

Interest Fees shall be refunded, less expenses, within sixty (60) days of the loan closing with the

Rural Utilities Service. NOTE (2): In the event the applicant is in the process of construction the

Membership will be considered TEMPORARY until such time as the final Customer Service

Inspection is completed and the forms are returned as required. (See Section C., Section E. Sub-

Section 1. Service Entitlement)

Transfers of Membership. (Texas Water Code 67.016)

1) A Member is entitled to transfer Membership in the Corporation only under the following
circumstances:

(a) The Membership is transferred by will to a person related to the Transferor within the
second degree by consanguinity; or

(b) The Membership is transferred without compensation to a person related to the Transfernr
within the second degree by consanguinity; or

(c) The Membership is transferred without compensation or by sale to the Corporation; or

(d) The Membership is transferred as a part of the conveyance of real estate from which the
Membership arose.

2) In the event that Membership is transferred pursuant to the provisions of Sub-Section 8.c. (1)
of this Section such transfer shall not be completed or recorded on the books and records of
the Corporation until such time as the transferor has provided satisfactory evidence to the
Corporation of such transfer. A transfer of Membership shall be considered a new application
for service and is not binding on the Corporation until such transfer has been approved as
provided by Sub-Section 8.c. (3) of this Section.

3) Qualifications for service upon transfer of Membership set forth in Sub-Section 8.c.(1) of this
and 8.c.(2) of this Section shall be subject to approval of the Corporation and shall be
recorded on the books and records of the Corporation only upon the following terms and
conditions:

(a) The Transferee has completed the required Application Packet including granting the
Corporation with a private utility easement on the form provided by the Corporation;
(b) All indebtedness due the Corporation has been paid including but not limited to

Gl
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liquidation of a membership fee due to delinquent charges associated with that specific
membership account as stated in Section E. 8. ¢. of this Section; and

(¢) The Transferee demonstrates satisfactory evidence of ownership of the property
designated fo receive service and from which the Membership originally arose.

4). If the application packet and other information is not completed on the day transfer of
membership is requested the corporation will give the transferee written notice of 10
additional days to produce completed documentation to the corporation office. Service will
be disconnected on the day following the 10" day according to disconnection with notice
requirements. Additional time may be allowed at the directions of the manager or board,

d. Cancellation of Membership -- To keep a Membership in good standing, a Service Availability
Charge or a Reserved Service Charge must be paid monthly to the Corporation, whether or not
water is used. Failure to pay this monthly charge to the Corporation shall jeopardize the
Member's Membership standing and give rise to liquidation of the Membership Fee and forfeiture
of the Membership. A Member may be relieved of this obligation to pay by surrendering the
Membership, properly documented, to the Corporation. The Member shall also complete a
Service Discontinuance Request Form prior to termination of service. (See Misc. Transaction
Forms.) However, a Member is not relieved of any obligations incurred prior to the date of :
surrender of a properly endorsed Membership prior to termination of service. Rights to future
service at this tap shall be extended on an as-available basis and subject to the terms of the
Activation of Service Sub-Section E.3.of this Tariff. (Texas Water Code 67.016)

e. Liquidation Due To Delinquency - When the amount of the delinquent charges owed by the
Member equals the Membership Fee, the Membership Fee shall be liquidated and the
Membership canceled and transferred back to the Corporation. In the event the Member leaves a
balance due on an account guaranteed under the terms of a Service Application and Agreement,
and the delinquent Member owns more than one Membership, the Corporation may liquidate as
many of the Member Guarantor's Membership Fees as necessary to satisfy the balance due the
Corporation, provided proper notice has been given (see Tariff Section E, Subsection 16.). The
Corporation shall collect any remaining account balances by initiation of legal action. Re-
instatement of service shall be subject to the terms of the Activation of Service Sub-Section E. 3.
of this Tariff,

f. Cancellation Due To Policy Non-Compliance -- The Corporation may cancel a Membership
anytime a Member fails to comply with policies of the Corporation, including but not limited to
Member's failure to provide proof of ownership of the property from which the Membership
arose. (Texas Water Code 67.016)

g. Re-assignment of Canceled Membership.

1) The Corporation, upon cancellation of Membership under the provisions of this Tariff, may
re-assign the canceled Membership to a person or entity that has legal title to the real estate
from which the canceled membership arose and for which water service is requested (Texas
Water Code 67.016). Membership will not be re-assigned unless the person or entity that has
legal title to the real estate has complied with the corporation's current rates, charges, and
conditions of service, including current membership fee, set forth in the tariff and service
application package. -

2) The Corporation shall reassign a canceled Membership to a person or entity that acquires the
real estate from which the Membership arose through judicial or nonjudicial foreclosure. The
Corporation will require proof of ownership resulting from the foreclosure and compliance
with the corporation's current rates, charges, and conditions of service, including current
membership fee, st forth in the tariff and service application package.

h. Mortgaging of Memberships - Nothing herein shall preclude a Member from mortgaging
his/her Membership. However, notification to the holder of any security interest
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(mortgagee/lien-holder) of account status of Member/mortgagor will be provided only upon
satisfactory completion of requirements for such conditions under the Membership Mortgage
Agreement (See Miscellaneous Transaction Forms). Prior to the cancellation of any Membership
as provided under Sub-Section E. 8.d. (Cancellation of Membership), the Corporation will notify
the holder of any security interest in the Membership. The holder of the security interest also
must hold a security interest in the real property at which water service is provided under the
Membership. The Corporation may transfer the Membership to the holder of such security
interest in lieu of cancellation, provided the holder of the security interest pays in full all
delinquent and unpaid obligations and provided further that the holder of the security interest has
secured title to the real property from which the Membership arose. The Corporation may
withhold cancellation of a Membership pending the resolution of any foreclosure proceedings or
similar legal proceedings by the holder of the security interest.

i. Cancellation and Re-Assignment of Membership as a Result of Bankruptcy Proceedings
-- Upon notice of the filing of a petition in bankruptcy, the Corporation may require the
posting of a deposit or other form of security, acceptable to the Corporation, as a condition
for continuing utility service. Unless special circumstances require otherwise, the amount of
security shall equal the amount of charges for the month of greatest use during the preceding
12 months. The Corporation shall not require the payment of any security prior lo the
expiration of 20 days following the date on which the petition is filed. Failure to provide this
securify by the date specified by the Corporation may result in termination of service
according fo the Disconnection with Notice Provisions of Section E.16. of this Tariff, with a
copy of the notice to the bankruptey Trustee.

J. Cancellation and Re-Assignment of Membership as a Result of Divorce (or Dissolution
of Joint Tenancy) — The Corporation shall transfer the membership to a spouse (or joint
tenant) who has been awarded the property designated to receive service. The Corporation
must be provided adequate documentation of the ownership rights of the spouse (or joint
tenant) requesting transfer, such as final divorce decree, temporary court order, or agreement.
In no event shall any membership(s) be transferred if the transferee does not otherwise meet
the qualifications for membership and for service.

8. Owners and Renters. Any Member having complied with the requirements of this Tariff, renting or
leasing property designated to receive service according to the terms of this tariff to other parties, is
responsible for all charges due the Corporation. The membership for rental or leased properties shall
be in the name of the owner of the property as required by this Tariff. The Corporation may bill the
renter or lessee for utility service (at Member Request) as a third party, but the Member is fully
responsible for any and all unpaid bills left by the renter/lessee. The owner shall be required to sign
an Alternate Billing Agreement if the owner requests that the tenant be billed for utility service.
(See Miscellaneous Transaction Forms.) The Member shall take responsibility for any necessary
deposits from the renter/lessee to ensure payment of a past due bill. The Corporation will notify the
Member of the renter's past due payment status. Such notification will be subject to a service charge

(see Miscellaneous Transaction Forms).

If at any time the member requests that membership be canceled thereby discontinuing service to an
occupied rental property, the Corporation shall provide written notice to the tenant(s) a minimum of

five (5) days prior to the scheduled disconnection date.
9. Denial of Service. The Corporation may deny service for the following reasons:

a. Failure of the Applicant or Transferee to complete all application requirements, including
granting an easement, completing all forms, and paying all required fees and charges;
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Failure of the Applicant or Transferee to comply with rules, regulations, policies, and bylaws of
the Corporation;

Existence of a hazardous condition at the Applicant's property which would jeopardize the
welfare of the Members/Users of the Corporation upon connection;

Failure of Applicant or Transferee to provide representatives or employees of the Corporation
reasonable access to property, for which service has been requested;

Failure of Applicant or Transferee to comply with all governmental rules and regulations of the
Corporation’s tariff on file with the state regulatory agency governing the service applied for by
the Applicant;

Failure of Applicant or Transferee to provide proof of ownership, to the satisfaction of the
Corporation, of property for which the tap has been requested, and/or ;
Applicant's service facilities are known to be inadequate or of such character that satisfactory
service cannot be provided.

Failure of Applicant or transferee to comply with applicable regulations for on-site sewage
disposal systems if the Corporation has been requested to deny service by the TCEQ or the
TCEQ's designated representative under Chapter 366 of the Texas Health and Safety Code.
Failure of the Applicant or Transferee to pay any previous outstanding delinquent account(s) in
full.  This could be delinquencies resulting from the same account location or other service
location(s) within the system where the Applicant or Transferee received service. (Alsosec E. 8.)

10. Applicant's or Transferee's Recourse. n the event the Corporation refuses to serve an Applicant under
the provisions of these rules, the Corporation must notify the Applicant, in writing, on the basis of its
refusal. The Applicant may file for an appeal, in writing, with the Board of Directors of the Corporation.

11. Insufficient Grounds for Refusal of Service. The following shall not constitute sufficient cause for the

refusal of service to an Applicant:
a. Failure to pay a bill to correct previous underbilling due to misapplication of rates more than six

b.

(6) months prior to the date of application;

Violation of the Corporation's rules pertaining to operation of non-standard equipment or
unauthorized attachments which interferes with the service of others, unless the customer has
first been notified and been afforded reasonable opportunity to comply with said requirements;
Failure to pay a bill of another member or customer as guarantor thereof unless the guarantee
was made in writing to the Corporation as a condition precedent to service.

12. Deferred Payment Agreement. The Corporation may offer a deferred payment plan o a Member or
rental tenant who cannot pay an outstanding balance in full and is willing to pay the balance in
reasonable installments as determined by the Corporation, including any Late Penalty Fees or interest on
the monthly balance to be determined as per agreement. (See Miscellaneous Transaction Forms) Failure
to make required and timely payments as provided in any deferred payment agreement will void that
agreement and service will be discontinued. The Corporation may consider another deferred payment
agreement provided payments will be made by automatic bank draft or credit/debit card. Non-payment
of any amount under an additional deferred payment agreement will cause service to be disconnected
immediately and service will not be restored until the account is paid in full and all other charges
resulting from the disconnection of service are fully paid. In the event the requestor is a tenant of rental
property the Corporation shall notify the owner/member of the deferred payment agreement.

13. Charge Distribution and Payment Application.
a. The Service Availability Charge or the Reserved Service Charge is for the billing period from

the 5th day of the month to the 4th day of the month. Charges shall be prorated for meter
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installations and service termination’s falling during the billing period. Billings for this amount
shall be mailed on or about the 4th of the month preceding the month for which this charge is due.
All services shall be subject to this charge whether or not the service is in use by the Member.

b. Gallonage Charge shall be billed at the rate specified in Section G and billing shall be calculated
in one hundred (100) gallon increments. Water charges are based on monthly meter readings and
are calculated from reading date to reading date. Readings used in all billing calculations shall be
taken by the Corporation's employees or designated representative.

c. Posting of Payments -- All payments shall be posted against previous balances and late fees prior
to posting against current billings.

d. Forms of Payment: The Corporation will accept the following forms of payment: cash, personal
check, cashier’s check, money order, credit card, automatic debit on customer’s bank account, or
draft on bank. The Corporation will not accept two-party checks, pay checks, or any other
instrument of payment that is not made out to the Corporation. The Corporation reserves the right
to require exact change and may refuse to accept payments made using more than $1.00 in coins.
The Corporation will not assess the credit card processing fee associated with Credit Card
payments to those customers which make payment by credit card in accordance with consumer
laws.

14.  Due Dates, Delinquent Bills, and Service Disconnection Date. .

a. The Corporation shall mail all bills on or about the 4th of the month. All bills are considered the

" responsibility of each person signing the Service Application and Agreement Form. All bills shall
be due and payable upon receipt and are past due beyond the date indicated on the bjl] (allowing
approximately fifteen (15) days to pay), after which time a penalty shall be applied as described
in Section G. A bill is delinquent if not paid on or before the past due date. Payments made by
mail will be considered late if received after the past due date. Final notices shall be mailed
allowing ten (10) additional days for payment prior to disconnection. The ten (10) additional
days shall begin on the day the final notice is deposited with the U.S. Postal Service with
sufficient postage. If the past due date for the regular or final billing is on a weekend or holiday,
the past due date for payment purposes shall be the next day the Corporation office is open for
business after said weekend or holiday. For all disputed payment deadlines, the date postmarked
on each bill will determine the beginning of each billing cycle or final notice mailings,

b. The board of directors or general manager may eleet to not charge a late fee or disconnect fee in
accordance with this Tariff during or after the occurrence of a natural disaster or other incident
that impacts the property of members/customers or interrupts the management and operation of
the system. '

c. Upon written request, any residential customer 60 years of age or older who occupies the entire
premises of a dwelling receiving water utility service from the Corporation shall receive
extension of the past due date, without penalty. The extension shall not exceed 10 days beyond
the usual 15 day payment period for a total of no more than 25 days from the date the bill is
issued. The request may specify extension of the late payment periods for current and subsequent
billings. (Reference Utilities Code Section 182.001 - 182.005) If this request originates from a
tenant at a rental property the owner / member will be notified in writing of any extension

request.

15. Rules for Disconnection of Service. The following describes the rules and conditions for disconnection

of service.
a. Disconnection with Notice -- Water utility service may be disconnected for any of the following

reasons after proper notification has been given.
1) Retumed Checks -- The Corporation shall mail, via the U.S. Postal Service, a notice requiring
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redemption of the returned instrument within ten (10) days of the date of the notice to be
made in the Corporation office. Redemption of the returned instrument shall be made by
cash, money order, or certified check. Failure to meet these terms shall initiate disconnection
of service. (see Miscellaneous Transaction Forms) Any such instruments returned as
insufficient or non-negotiable for any reason for any two billing periods within a 1 2-month
period shall be considered evidence of bad credit risk by the Corporation. The
Member/Customer in violation shall be placed on a "cash-only" basis for a period of 12
months, NOTE: "cash only,” means certified check, money order, or cash.

2) Failure to pay a delinquent account for utility service, failure to timely provide a deposit or
other security under Section E (8) (i), or failure to comply with the terms of a deferred
payment agreement (Miscellaneous Transaction Forms);

3) Violation of the Corporation's rules, pertaining to the use of service in a manner which
interferes with the service of others or the operation of non-standard equipment if a
reasonable attempt has been made to notify the Member and the Member is provided with a
reasonable opportunity to remedy the situation; '

4) Failure of the Member to comply with the terms of the Corporation's Service Agreement,
Tanff (including, where appropriate, Section H), Bylaws, or Special Contract provided that
the Corporation has given notice of said failure to comply, and Member has failed to comply
within a specified amount of time after notification.

5) Failure to provide access to the meter under the terms of this Tariff or to property at which
water service is received when there is reason to believe that a hazardous condition or policy
violation exists for which access is necessary to verify.

6) Misrepresentation by any Applicant or Transferee of any fact on any form, document, or other
agreement required to be executed by the Corporation.

7) Failure of Member to re-apply for service upon notification by the Corporation that Member
no longer meets the terms of the service classification originally applied for under the original
service application.

8) Cancellation of membership by Member on an account that the Member holds for water
service to the Member’s renter/lessee, even if the renter/lessee has kept the account balance
current under an Alternate Billing Agreement. (Note: The cancellation of membership must
be in writing and signed by the Member. CORPORATION ASSUMES NO LIABILITY TO
RENTER/LESSEE; MEMBER IS SOLELY RESPONSIBLE FOR COMPLIANCE WITH,
AND LIABILITY UNDER ANY FEDERAL, STATE OR LOCAL LAW CREATING OR
PROTECTING RIGHTS OF RENTERS/LEBSSEES.)

9) Violation of any applicable regulation or pertaining to on-site sewage disposal systems if the
Corporation has been requested in writing to disconnect service by the TCEQ or the TCEQ’s
designated representative under Chapter 366 of the Texas Health and Safety Code.

10) Failure to pay charges arising from service trip fee as defined in Section G. 14., meter re-read
fee, or meter read fee when customer on self-read plan failed to submit their meter reading.

11) Failure by a Customer/Member to pay for all repair or replacement costs resulting from the
Customer/Member damaging system facilities including, but not limited to water lines,
service taps, meter boxes, valves, or meters by engaging in activities such as property
excavations, installment of a driveway or roadway requiring encasements, lowering or re-
routing of lines or system components, or by any other action. The Corporation will provide
the Customer/Member with notice detailing the extent of the damage, the location of the
damage, the cost of repair, and whether the damage occurred on private property or on a
public nght-of-way. Failure to pay the cost of repair or replacement will result in the
Customer's/Member's service being disconnected in accordance with the Disconnection with
Notice Provisions in this Section. Service will remain disconnected until payment is received
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or an acceptable payment plan is approved.

12) Failure to disconnect or secure additional service tap(s) for an RV or other service connection
(see E. 24. of this Section) after notification by the Corporation of violation of the Prohibition
of Multiple Connections.

b. Disconnection Without Notice -- Water utility service may be disconnected without notice for
any of the following conditions: .

1} A known dangerous or hazardous condition exists for which service may remain disconnected
for as long as the condition exists, including but not limited to a public health nuisance under
Chapter 341 of the Health and Safety Code, or there is reason to believe a dangerous or
hazardous condition exists and the Member refuses to allow access for the purpose of
confirming the existence of such condition and/or removing the dangerous or hazardous
condition (30 TAC 290.46 (j) );

2) Service is connected without authority by a person who has not made application for service
or who has reconnected service without authority following termination of service for
nonpayment; and

3) Ininstances of tampering with the Corporation's meter or equipment, by-passing the meter or
equipment, or other diversion of service.

NOTE: Where reasonable, given the nature of the reason for disconnection, a written
statement providing notice of disconnection and the reason therefore shall be posted at the
place of common entry or upon the front door of each affected residential unit as soon as
possible after service has been disconnected.

c. Disconnection Prohibited -- Utility service may not be disconnected for any of the following
reasons:

1) Failure of the Member to pay for merchandise or charges for non-utility service provided by
the Corporation, unless an agreement exists between the Applicant and the Corporation
whereby the Member guarantees payment of non-utility service as a condition of service:

2) Failure of the Member to pay for a different type or class of utility service unless a fee for
such service is included in the same bill;

3) Failure of the Member to pay charges arising from an underbilling occurring due to any
misapplication of rates more than six (6) months prior to the current billing;

4) Failure of the Member to pay the account of another Member as guarantor thereof] unless the
Corporation has in writing the guarantee as a condition precedent to service;

5) Failure of the Member to pay charges arising from an underbilling due to any faulty metering,
unless the meter has been tampered with or unless such underbilling charges are due under the
[noperative Meters subsection E, 20. of this tariff,

6) Failure of the Member to pay estimated bill other than a bill rendered pursuant to an approved
meter reading plan, unless the Corporation is unable to read the meter due to circumstances
beyond its control.

d. Disconnection on Holidays and Weekends -- Unless a dangerous condition exists or the
Member requests disconnection, service shall not be disconnected on a day, or on a day preceding
a day, when personnel of the Corporation are not available to the public for the purpose of
making collections and reconnecting service.

e. Disconnection Due to Utility Abandonment -- The Corporation may not abandon a Member or
a Certificated Service Area without written notice to its Members and all similar nei ghboring
utilities and approval from the Texas Commission on Environmental Quality.

f. Disconnection for Ill and Disabled -- The Corporation may not discontinue service to a
delinquent residential Member or tenant permanently residing in an individually metered dwelling
unit when that Member or tenant establishes that discontinuance of service will result in some
person at that residence becoming seriously i1l or more seriously ill if service is discontinued.
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Each time a Member or tenant seeks to avoid termination of service under this Sub-section, the
Member must have the attending physician call or contact the Corporation within sixteen (16)
days of issuance of the bill. A written statement must be received by the Corporation from the
physician within twenty-six (26) days of the issuance of the utility bill. The prohibition against
service termination shall Jast sixty-three (63) days from the issuance of the utility bill or such
lesser period as may be agreed upon by the Corporation and Member's physician. The Member
shall enter into a Deferred Payment Agreement (see Miscellaneous Transaction Forms). The
Corporation shall provide notice to an owner of rental property in the event a tenant requests
service not be discontinued due to illness or disability as per this section.

g. Disconnection of Master-Metered Accounts -- When a bill for water utility servicesis
delinquent for a master-metered service complex (defined as a complex in which a sin gle meter
serves two (2) or more residential dwelling units), the following shall apply: (30 TAC
SUBCHAPTER H. 291, 126) '

1) The Corporation shall send a notice to the Member as required. This notice shall also inform
the Member that notice of possible disconnection will be provided to the tenants of the service
complex in five (5) days if payment is not rendered before that time.

2) Atleast five (5) days after providing notice to the Member and at least five (5) days prior to
disconnection, the Corporation shall post at notices, stating "Termination Notice" in public
areas of the service complex notifying the residents of the scheduled date for disconnection of
service.

3) The tenants may pay the Corporation for any delinquent bill in behalf of the owner to avert
disconnection or to reconnect service fo the complex.

h. Disconnection of Temporary Service -- When an applicant with a Temporary service fails to
comply with the conditions stated in the Service Application and Agreement Form or other rules
of this Tariff service may be terminated with notice.

Billing Cycle Changes. The Corporation reserves the right to change its billing cycles if the workload
requires such practice. Aflera billing period has been changed, the billings shall be sent on the new
change date unless otherwise determined by the Corporation.

Back-billing. The Corporation may back-bill a Member for up to four (4) years (48 months) for meter
error, misapplied meter multiplier, incorrect meter readings, or error in computing a Member's bill.
Failure to pay the most recent six (6) months billing will result in disconnection of service,
Back-billing shall not extend beyond current Membership except in cases involving the transfer of a
Membership conditioned upon payment of delinquent obligations by the Transferee, as provided in

Section E. 8.h. .

Disputed Bills, In the event of a dispute between the Member and the Corporation regarding any bill,
the Corporation shall forthwith male and conduct an investigation as shall be required by the particular
case, and report the results in writing thereof to the Member. All disputes under this Subsection must
be submitted to the Corporation, in wri ting, prior to the due date posted on said bill except in cases
involving the transfer of a Membership conditioned on payment of delinquent obligations by the
Transferee, as provided under Section E. 8. h.

Ingperative Meters. Water meters found inoperative will be repaired or replaced within a reasonable
time. If a meter is found not to register for any period, unless by-passed or tampered with, the
Corporation shall make a charge for units used, but not metered, for a period not to exceed six (6)
months, based on amounts used under similar conditions during the period preceding or subsequent
thereto, or during corresponding periods in previous years,
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20. Bill Adjustment

a. Due to Meter Error. The Corporation shall test any Member's meter upon written request of the
Member. In the event the meter tests within the accuracy standards of The American Water
Works Association, a test fee as prescribed in Section G of this Tariff shall be imposed. In the
event the test results indicate that the meter i faulty or inaccurate, the test fee shall be waived, the
meter shall be calibrated or replaced, and a billing adjustment may be made as far back as six (6)
months but not extending beyond current Membership except in cases involving the transfer of a
Membership conditioned on payment of delinquent obligations by the Transferee, as provided
under Sub-Section 8. h. The billing adjustment shall be made to the degree of the meter's
inaccuracy as determined by the test. The Member shall complete a Meter Test Request Form
prior fo the test. (See Misc. Transaction Forms.)

b. Due to Estimated Billing. If the Corporation has estimated usage because the Corporation is
unable to access the meter due to circumstances beyond the Corporation's control, such as a
natural disaster; or because access is hindered or denied by a Member, the Corporation shall
adjust the bill once access has been regained and actual usage is determined.

21. Meter Tampering and Diversion. For purposes of these Sections, meter-tampering, by-passing, or
diversion shall all be defined as tampering with the Corporation's service equipment, by-passing the
same, or other instances of diversion, such as:

removing a locking or shut-off devise used by the Corporation to discontinue service,

physically disorienting the meter,

attaching objects to the meter to divert service or to by-pass,

inserting objects into the meter,

other electrical and mechanical means of tampering with, by-passing, or diverting service, and

preventing the supply from being correctly registered by a metering device due to adjusting the

valve so that flow is reduced below metering capability,

The burden of proof of meler-tampering, by-passing, or diversion is on the Corporation.

Photographic evidence or any other reliable and credible evidence may be used; however, any

evidence shall be accompanied by a sworn affidavit by the Corporation's staff when any action

regarding meter-tampering as provided for in these Sections is initiated. A court finding of meter
tampering may be used instead of photographic or other evidence, if applicable. Unauthorized users
of services of the Corporation shall be prosecuted to the extent allowed by law under the Texas

Penal Code 28.03.

O Ao o

22. Meter Relocation. Relocation of services shall be allowed by the Corporation provided that:
a. The relocation is limited to the existing property designated to receive service;
b. A current easement for the proposed location has been granted to the Corporation; and
¢. The Member pays the actual cost of relocation plus administrative fees.

23, Prohibition of Multiple Connections To A Single Tap.

4. No more than one (1) residential, commercial, or industrial service connection is allowed per
meter. The Corporation may consider allowing an apartment building or mobile home/RV park to
apply as a "Master Metered Account” and have a single meter (see Section E. 25.) Any
unauthorized sub-metering or diversion of service shall be considered a Multiple Connection and
subject to disconnection of service, If the Corporation has sufficient reason to believe a Multiple
Connection exists, the Corporation shall discontinue service under the Disconnection with Notice
provisions of this Tariff for a first violation and for subsequent violations service will be

Approved M
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disconnected without notice in accordance with E. 16. b, (see Sample Application Packet RUS-
TX Bulletin 1780-9 (Rev. 09/02)

b. For purposes of this section, the following definitions shall apply:

1) A “multiple connection™ is the connection to any portion of a member’s systermn that is
connected to a primary delivery point already servicing one residence, one commercial or
industrial facility of a water line serving another residence or commercial or industrial
facility. Water lines to outbuildings, bams or other accessory structures shall not be
consider a multiple connection if: (i) those structures are located on the same tract as the
primary delivery point and (i) such structures are not used as a residence or as a
commercial or industrial facility.

2) A “primary delivery point™ shall mean the physical location of a meter that is installed in
accordance with this Tariff and applicable law and which provides water service to the
residence or commercial or industrial facility of a member,

3) A “residence” shall mean any structure which is being used for human habitation, which
may include kitchen and bathroom facilities or other evidence of habitation as defined by
the Corporation.

4) “Commercial” facility shall mean any structure or combination of structures at which any
business, trade, occupation, profession, or other commercial activity is conducted. A
member that utilizes water within their residence or property for commercial purposes
may be required to obtain a separate meter. A business conducted within a member’s
residence or property that does not require water in addition to that provided to the
member’s residence shall not be considered a separate commercial facility.

. The corporation agrees to allow members in good standing to share water usage with a visitor on
their property with a recreation vehicle (RV) or travel trailer for a period of no longer than three
months. If the recreation vehicle/travel trailer is bein g used for a permanent residence, this Tariff
requires that an additional meter installation and membership be purchased. If the member
routinely has more than one visitor at a time with recreation vehicles or travel trailers or has
multiple visitors throughout the year, the corporation may require that a second or additional
meter(s) be purchased.  The member must submit a written request to the corporation’s business
office at least 5 business days prior to sharing corporation water with a visitor. The corporation
has the right to refuse or deny the shared usage for any reason. The corporation also has the right
to inspect the premises for any potential cross-contamination issues as outlined in the Customer
Service Inspection requirements and to ensure that the meter i properly sized for the additional
usage at the time of total peak water demand. These requirements pertain to visitors ONLY. No
commercial usage where fees for water are charged is allowed. If a member is found to violate
these conditions, the member will be sent a letter of notice stating that water service will be cut
off in ten days if the situation is not corrected.

24. Master Metered Account Regulations. An apartment building, condominium, manufactured housing
(modular, mobile or RV) community, business center or other similar type enterprise may be considered
by the Corporation to be a single commercial facility if the owner applies for a meter as a “master

* metered account” and complies with the requirements set forth in TCEQ rules, this Tariff and applicable
law. The Corporation may allow master metering and/or non-standard sewer service to these facilities

at an Applicant's request.

25. Member's Responsibility.
a. The Member shall provide access to the meter location as per the easement and service

agreement, If access to the meter is hindered or denied preventing the reading of the meter, an

Approved W L
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estimated bill shall be rendered to the Member for the month; and a notice shall be sent to the

effect that access could not be gained. If access is denied for three (3) consecutive months after

proper notification to the Member, then service shall be discontinued and the meter removed with
no further notice.

b.  The Member shall be responsible for compliance with all utility, local, and state codes,
requirements, and regulations conceming on-site service and plumbing facilities.

1) All connections shall be designed to ensure against on-site sewage contamination, back-flow
or siphonage into the Corporation's water supply. In particular, livestock water troughs shall
be plumbed above the top of the trough with air space between the discharge and the water
level in the trough. (30 TAC 290.46, Health & Safety Code Chapter 366)

2) The use of pipe and pipe fittings that contain more than 8.0% lead or solder and flux that
contain more than 0.2% lead is prohibited for any plumbing installation or repair of any
residential or non-residential facility providing water for human consumption and connected
to the Corporation's facilities. Customer service pipelines shall be installed by the applicant,
(30 TAC 290.46 )

Service shall be discontinued without further notice when installations of new facilities or
repair of existing facilities are found to be in violation of this regulation until such time as the
violation is corrected. '

c. A Member owning more than one (1) Membership shall keep all payments current on all
accounts. Failure to maintain current status on all accounts shall be enforceable as per
Service Application and Agreement executed by the Member.

d. The Corporation's ownership and maintenance responsibility of water supply and metering
equipment shall end at the meter or other service equipment. Therefore, all water usage
registering upon and/or damages occurring to the metering equipment owned and maintained by
the Corporation shall be subject to charges as determined by the Corporation's Tariff as amended
from time to time by the Board of Directors,

e.  The Corporation shall require each Member to have a cut-off valve within two feet of the meter
on the Member's side of the meter for purposes of isolating the Member's service pipeline and
plumbing facilities from the Corporation's water pressure. The valve shall mest AWWA
standards (a ball valve is preferred). The Member's use of the Corporation's curb stop or other
similar valve for such purposes is prohibited. Any damage to the Corporation's equipment shall
be subject to service charges. (This cut-off valve may be installed as a part of the original meter
installation by the Corporation.)

f. The member is required to notify the system 48 hours prior to digging or excavation activities
along or near water lines and appurtenances.

ﬁppmcdw o B @ e
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SECTION F.
DEVELOPER, SUBDIVISION AND NON-STANDARD SERVICE REQUIREMENTS

Part I. General Requirements

1

This section details the requirements for all types of non-standard service requests,

Corporation's Limitations, All Applicants shall recognize that the Corporation must
comply with local, state, and federal rules and regulations as promulgated from time to time,
and with covenants of current indebtedness. The Corporation is not required to extend retail
Corporation service to an Applicant in a subdivision where the responsible party
(Applicant/Developer) of the applicable property (subdivision) has failed to comply with the
terms of this policy. Section 13.2502 of the Texas Water Code requires that notice be given
herein or by publication (see Miscellaneous Transaction Forms) or by alternative means to
the Developers/Applicants. (Also see Tariff Section E. 11.)

Purpose. 1t is the purpose of this Section to define the process by which the specific terms
and conditions for service to subdivisions and other kinds of Non-Standard Service are
determined, including the Non-Standard Service Applicant’s and the Corporation’s
respective costs.

For purposes of the Section, the term “Applicant” shall refer to the individual or entity that
desires to secure Non-Standard Service from the Corporation. The Applicant must be the
same person or entity that is authorized to enter into a contract with the Corporation setting
forth the terms and conditions pursuant to which Non-Standard Service will be furnished to
the property. In most cases, the Applicant shall be the owner of real property for which
Non-Standard Service is sought. In the event that the Applicant is other than the owner of
real property, the Applicant must furnish evidence to the Corporation that it is authorized to
request Non-Standard Service on behalf of such owner, or that it otherwise has authority to
request Non-Standard Service for the real property.

Application of Rules. This Section is applicable to subdivisions, additions to subdivisions,
developments, or whenever additional service facilities are required for a single tract of
property. Examples of non-standard services for a single fract of land can include, but are
not limited to, road bores, extensions to the distribution system, service lines exceeding 3/4”
diameter and service lines exceeding 5 feet. Non-residential or residential service
applications requiring a larger sized meter typically will be considered non-standard, For
the purposes of this Tariff, Applications subject to this Section shall be defined as Non-
Standard. This Section may be altered ar suspended for planned facility expansions when
the Corporation extends its indebtedness. The Board of Directors of the Corporation or their
designee shall interpret on an individual basis whether or not the Applicant's service request
shall be subject to all or part of the conditions of this Section.

This Section sets forth the general terms and conditions pursuant to which the Corporation
will process Non-Standard Service Requests. The specific terms and conditions pursuant to
which the Corporation will provide non-standard service in response to any request will
depend upon the naturé of such request and may be set forth in a legally enforceable,
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confractual agreement to be entered into by the Corporation and the service Applicant. The
agreement may not contain any terms or conditions that conflict with this Section.

Non-Standard Service Application. The Applicant shall meet the following requirements
prior to the initiation of a Non-Standard Service Contract by the Corporation:

a.  The Applicant shall provide the Corporation a completed Service Application And
Agreement giving special attention to the item(s) on SPECIAL SERVICE NEEDS OF
THE APPLICANT.

b. A final plat (see Tariff Definition Section- Final Plat) approved by the Corporation must
accompany the Application showing the Applicant's requested service area. The plat
must be approved by all governmental authorities exercising jurisdiction over lot sizes,
sewage control, drainage, right-of-way, and other service facilities. Plans, specifications,
and special requirements of such governmental authorities shall be submitted with the
plat. Applicants for single taps involving extension or upsizing of facilities shall be
required to submit maps or plans detailing the location of the requested extension and
details of demand requirements.

NOTE: It is the responsibility of the developer / applicant to secure all necessary approvals of
the subdivision once an Agreement is in place between the Corporation and the
Applicant.

c. A Non-Standard Service Investigation Fee shall be paid to the Corporation in accordance
with the requirements of Section G of this Tariff for purposes of paying initial
administrative, legal, and engineering fees. The Corporation shall refund any balance
that remains after it has completed its service investigation, and has completed all legal
and engineering services associated with processing a request. In the event such a fee is
not sufficient to pay all expenses incurred by the Corporation, the Applicant shall pay to
the Corporation upon the Corporation’s request all additional expenses that have been, or
will be incurred by the Corporation and Corporation shall have no obli gation to complete
processing of the Application until all remaining expenses have been paid.

d. If after the service investigation has been completed, the Corporation determines that the
Applicant's service request is for property located, in whole or in part, outside the area
described in the Corporation's Certificate of Convenience and Necessity, service may be
extended provided that:

1).  The service location is not in an area receiving similar service from another retal
Corporation;
2). The service location is not within another retail Corporation's Certificate of
Convenience and Necessity; and
3) The Corporation's Certificate of Convenience and Necessity shall be amended to
include the entirety of Applicant's property for which service is requested. Applicant
shall pay all costs incurred by Corporation in amending its CCN, including but not
limited to engineering and professional fees. If the service location is contiguous to or
within one-fourth (1/4) mile of Corporation's Certificate of Convenience and
Necessity, Corporation may extend service prior to completing the amendment to its
CCN, but will do so only upon Applicant's legally enforceable agreement to fully
support such amendment (including but not limited to payment of all professional
fees, including legal, surveying and engineering fees incurred by Corporation
in securing the amendment),



Sect'iun F
Pape 3

5. Design. The Corporation shall approve the design requirements of the Applicant's required
facilities prior to initiation of a Non-Standard Service Contract in accordance with the
following schedule:

.

The Corporation's Consulting Engineer shall design, or review and approve plans for,
all on-site and off-site service facilities for the Applicant's requested service within the
Corporation's specifications, incorporating any applicable municipal or other
governmental codes and specifications.

The Consulting Engineer's fees shall be paid out of the Non-Standard Service
Investigation Fee under Tariff Section F. 4.

The Consulting Engineer shall submit to the Corporation a set of detailed plans,
specifications, and cost estimates for the project.

The Corporation's Engineer shall ensure that all facilities for any Applicant meet the
demand for service as platted and/or requested in the plans or plat submitted in
application for service. The Corporation reserves the right to upgrade design of service
facilities to meet future demands provided however, that the Corporation shall pay the
expense of such upgrading in excess of that which is reasonably allocable to the level
and manner of service requested by the Applicant.

Non-Standard Service Contract. Applicants requesting or requiring Non-Standard Service

may be requested to execute a written contract, drawn up by the Corporation's Attorney, in
addition to submitting the Corporation's Service Application and Agreement. Said contract
shall define the terms of service prior to construction of required service facilities. The
service contract may include, but is not limited to:

a.

Lo p=]

All costs associated with required administration, design, construction, and inspection
of facilities for water/sewer service to the Applicant's service area and terms by which
these costs are to be paid.
Procedures by which the Applicant shall accept or deny a contractor's bid, thereby
committing to continue or discontinue the project.
Equity Buy-In Fee (Front-end Capital Contributions) required by the Corporation in
addition to the other costs required under this Section.
Monthly Reserved Service Charges as applicable to the service request.
Terms by which service capacity shall be reserved for the Applicant and duration of
reserved service with respect to the demand which the level and manner of the service
will have upon the Corporation's system facilities.
Terms by which the Applicant shall be reimbursed or compensated for fees duplicated
in assessments for monthly rates and Equity Buy-In Fees.

Terms by which the Corporation shall administer the Applicant's project with respect to:

1) Design of the Applicant's service facilities;

2) Securing and qualifying bids;

3) Execution of the Service Contract:

4) Selection of a qualified bidder for construction:

5) Dispensing advanced funds for construction of facilities required for the Applicant's

service;
6) Inspecting construction of facilities; and
7) Testing facilities and closing the project.
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h. Terms by which the Applicant shall indemnify the Corporation from all third party claims
or lawsuits in connection with the project.

i. Terms by which the Applicant shall dedicate, assign and convey fo the Corporation all
constructed facilities and related rights (including contracts, easements, rights-of-way,
deeds, warranties, and so forth) by which the Corporation shall assume operation and
maintenance responsibility for the Applicant's project. The Applicant shall also provide
reproducible as-built drawings of all constructed facilities. The as-built drawings must
verify that all facilities have been properly located within the easements conveyed to the
Corporation.

j. Terms by which the Board of Directors shall review and approve the Service Contract
pursuant to current rules, regulations, and bylaws.

7. Construction of Facilities by Applicant Prior to Execution of Service Contract — The
Corporation and the Applicant must execute a Non-Standard Service Contract prior to the
purchase of supplies and materials or initiation of construction of facilities by the Applicant. In
the event that the Applicant commences construction of any such facilities prior to execution of a
Contract with the Corporation, then the Corporation may refuse to provide service to the
Applicant or, in a subdivision, to any person purchasing a lot or home from the Applicant.
Alternatively the Corporation may require full costs of replacing/repairing any facilities
constructed without prior execution of a contract from any person buying a lot or home from
Applicant. At a minimum, the Corporation will require that all facilities be uncovered by the
Applicant for inspection by the Corporation, require that any facilities not approved by the
Corporation be replaced, and take any other lawful action determined appropriate by the Board
of Directors of the Corporation.

8. Property and Right-of-Way Acquisition, With regard to construction of facilities, the
Corporation shall require private ri ght-of-way easements or purchase of private property as
per the following conditions:

a. Ifthe Corporation determines that right-of-way easements or facility sites outside the
Applicant’s property are required, the Applicant shall secure easements or else title to
facility sites in behalf of the Corporation. All right-of-way easements and property
titles shall be researched, validated, and filed by the Corporation at the expense of the
Applicant. (See Sample Application Packet RUS Form 442-8 or 442-9.)

b. All additional costs associated with facilities that must be installed in public rights-of-
way on behalf of the Applicant, due to the inability of the Applicant to secure private
right-of-way easements, such as including road bores and TxDOT approvals shall be
paid by the Applicant. Alternatively, Applicant shall pay all costs, including legal and
other professional fees and the condemnation award in the event Corporation secures
such private easements or facility sites through eminent domain proceedings.

. The Corporation shall require an exclusive dedicated ri ght-of-way on the Applicant's
property (as required by the size of the planned facilities and as determined by the
Corporation) and title to property required for other on-site and off-site facilities.

d. [Easements and facilities sites shall be prepared for the construction of the Corporation's
pipelines and facility installations in accordance with the Corporation's requirements
and at the expense of the Applicant,
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9. Bids For Construction. The Corporation's Consulting Engineer shall advertise for bids for
the construction of the Applicant's proposed facilities in accordance with generally accepted
practices. Plans and specifications shall be made available, with or without charge (as per
Engineer’s determination), to prospective bidders. Although the Corporation reserves the
right to reject any bid or contractor, the Corporation shall generally award the contract to the
lowest qualified bidder in accordance with the fol lowing criteria:

a. The Applicant shall sign the Service Contract noting willingness to proceed with the

project and shall pay all costs in advance of construction associated with the project;

b. The Contractor shall provide an adequate bid bond under terms acceptable to the

Corporation;

¢. The Contractor shall secure adequate performance and payment bonding for the project

under terms acceptable to the Corporation:

d. The Contractor shall supply favorable references acceptable to the Corporation;

e. The Contractor shall qualify with the Corporation as competent to complete the work
(including but not limited to current water/sewer license, OSHA. competent person
training, and other licenses / certificates as required to complete the project); and

f. The Contractor shall provide adequate certificates of insurance as required by the

Corporation.

10.  Pre-Payment For Construction and Service. After the Applicant has executed the Service
Agreement, the Applicant shall pay to the Corporation all costs necessary for completion
of the project prior to construction and in accordance with the terms of the Non-Standard
Service Contract.

11. Construction.

a.  All roadwork pursuant to state, county and/or municipal standards (as applicable) shall
be completed prior to facility construction to avoid future problems resulting from
road right-of-way completion and excavation. Subject to approval of the requisite
authority, approved road sleeves /casings may be installed prior to road construction to
avoid road damage during construction of Applicant's facilities.

b. The Corporation shall, at the expense of the Applicant, inspect the facilities to ensure
compliance with Corporation standards.

c. Construction plans and specifications shall be strictly adhered to, but the Corporation
reserves the right to issue change-orders of any specifications, due to unforeseen
circumstances during the design phase, to better facilitate construction or operation of
the Applicant's facility. All change-order amounts shall be charged to the Applicant.

PART IL Request for Service to Subdivided Property

In addition to PART I requirements, this section contains additional requirements for
developers of subdivisions.

1. All developers or subdividers of property shall provide the corporation sufficient
information describing the level and manner of service requested and the timeline for initiation
of this service. The following is the minimum information needed for an engineering evaluation
of the requested service to the property described in the application.
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a. Completion of requirements described in Section F, Part L. 4.  Non-Standard
Service Application above.

b. Applicant shall provide the Corporation with details concerning access to the property
during evaluation of application.

c. Applicant shall be notified in writing by the Corporation or designated representative if
service can be extended in accordance with the details described on the Applicant’s request for

service.

2. Service within Subdivisions-The Corporation's obligation to provide service to any
customer located within a subdivision governed by this Section is strictly limited to the level and
manner of the nonstandard service specified by the Applicant. The Applicant is responsible for

" paying for all costs necessary for non-standard service to a subdivision as determined by the
Corporation under the provisions of this Tariff and specifically the provisions of this Section: if
the Applicant fails to pay these costs, the Corporation has the right to require payment of these
costs by any one or more of the persons purchasing lots or homes within such subdivision before
the Corporation is obligated to provide water/sewer service. In addition, Corporation may elect
to pursue any remedies provided by the Non-Standard Service Contract if one has been executed.
Applicant is advised that purchasers of lots also may have legal recourse to the Applicant under
Texas law, including but not limited to Section 13.257, Texas Water Code and the Texas
Deceptive Trade Practices—-Consumer Protection Act, Chapter 17, Subchaper E, Business and

Commerce Code.

3. For Service to subdivisions invloving tracts of 50 acres or greater, the Applicant / Developer
must provide the following in addition to all other information otherwise required by this

Section:

a. Map and description of the area to be served using map criteria in Section
291.105(a)(2)(A-G of the TCEQ’s Rules).
b. Time frame for:
1. Initiation of service
2. Service to each additional phase following the initial service
c. Level of service (quantity and quality) for:
1. Initial needs
2. Phased and final needs and the projected land uses that support the requested level
of service for each phase
d. Manner of service for:

1. Initial needs
2. Phased and final needs and the projected land uses that support the requested level

of service for each phase
€. Any additional information requested by the Corporation necessary to determine the

capacity and the costs for providing the requested service.

f. Copies of all required approvals, reports and studies done by or for the Applicant /
Developer to support the viability of the proposed development.
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Applicant / Developer must provide reasonably sufficient information, in writing, to allow the
Corporation to determine whether the level and manner of service specified by the Applicant /
Developer can be provided within the time frame specified by the Applicant / Developer and to
generally determine what capital improvements, including expansion of capacity of the
Corporation's production, treatment and/or storage facilities and/or general transmission facilities
properly allocable directly to the service request are needed. If the Applicant / Developer
proposes development in phases, the Applicant / Developer should specify the level and manner
of service and the estimated time frame within which that service must bo provided for each
phase, and the Applicant / Developer must depict the currently estimated location of each phase
on the maps required under 30 TAC Section 291 .105(a)(2)(A-G). It is important that the
Applicant / Developer's written request be complete. A complete application by the Applicant /
Developer should include: (a) the proposed improvements to be constructed by the Applicant /
Developer; (b) a map or plat signed and sealed by a licensed surveyor or registered professional
engineer; (c) the intended land use of the development, including detailed information
concerning the types of land uses proposed; (d) the projected water and/or sewer demand of the
development when fully built out and occupied, the anticipated water/sewer demands for each
type of land use, and a projected schedule of build-out; (e) a schedule of events leading up to the
anticipated date upon which service from the CCN holder will first be needed; and a proposed
«calendar of events, including design, plat approval, construction phasing and initial occuparncy.
Applicant / Developer must establish that current and projected service demands justify the level
and manner of service being requested. In making his/her written request for service, the
Applicant / Developer must advise the CCN holder that he/she may request expedited
decertification from the TCEQ.

Upon payment of the required fees, the Corporation shall review Applicant / Developer's service
request. Ifno additional information is required from Applicant / Developer, the Corporation
will prepare a wriften report on Applicant / Developer's service request, subject to any final
approval by the Corporation's governing body (if applicable) which must be completed within
the 90 days days from the date of application and payment of the required fees. The
Corporation's written report will state whether the requested service will be provided, whether
the requested service can be provided within the time frame specified by the Applicant /
Developer, and the costs for which the Applicant / Developer will be responsible (including
capital improvements, easements or land acquisition costs, and professional fees).

In the event the Corporation's initial review of the Applicant / Developer's service shows that
additional information is needed, the Corporation will notify Applicant / Developer of the need
for such additional information. Notice of the need for additional information will be made in
writing within 30 days of the date the Corporation receives the Applicant / Developer's payment
of the required fees. Applicant / Developer should respond to the Corporation's request for
additional information within 15 days of receipt of the Corporation's written request. In any
case, the Corporation will provide the written report, including any final approval by the
Corporation’s Board (if applicable) within 90 days from the date of the initial written application
and payment of all required fees,
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By mutual written agreement, the Corporation and the Applicant / Developer may extend the
time for review beyond the 90 days provided for expedited petitions to the TCEQ.

4. Upon final approval by the Corporation and acceptance of proposal for service by the
Appliant / Developer, a non-standard service contract will be executed and the corporation shall
provide service according to the conditions contained in the Non-Standard Service Contract.



SECTION G.
RATES AND SERVICE FEES

Unless specifically defined in this Tariff, all fees, rates, and charges as stated shall be non-refundabls.

L. Service Investigation Fee. The Corporation shall conduct a service investigation for each service
application submitted at the Corporation office. An initial determination shall be made by the
Corporation, without charge, as to whether the service request is Standard or Non-Standard. An
investigation shall then be conducted and the results reported under the following terms:

a. All Standard Service requests shall be investigated at a $50 charge and all applicable costs for
providing service shall be quoted in writing to the Applicant within ten (10) working days of
application.

b.  All Non-Standard Service requests shall be subject to a fee, appropriate to each project, of
sufficient amount to cover all administrative, legal, and engineering fees associated with
investigation of the Corporation's ability to deliver service to the Applicant to;

(1) provide cost estimates of the project,

(2) to present detailed plans and specifications as per final plat,

(3) to advertise and accept bids for the project,

(4) to present a Non-Standard Service Contract to the Applicant, and

(5) to provide other services as required by the Corporation for such investigation. A
Non-Standard Service Contract shall be presented to the Applicant within a suitable
amount of time as determined by the complexity of the project. (See Section F.)

2. Membership Fee. At the time the application for service is approved, a refundable Membership Fee
- must be paid for each service requested before service shall be provided or reserved for the Applicant
by the Corporation.
a. The Membership Fee for water service is $150.00 for each service unit.
b. Membership fee for oversized or Master Metered Accounts shall be based on multiples of
meter size equivalence or actual connections served.

3. Easement Fee. When the Corporation determines that private right-of-way easements and/or facilities
sites are necessary to provide service to the Applicant, the Applicant shall be required to make good
faith efforts to secure easements in behalf of the Corporation and/or pay all costs incurred by the
Corporation in validating, clearing, and retaining such right-of-way in addition to tap fees otherwise
required pursuant to the provisions of this Tariff. The costs may include all legal fees and expenses
necessary to attempt to secure such right-of-way and/or facilities sites in behalf of the Applicant. (See
Section E. 3., Section F. 7. a.)

4. Installation Fee. The Corporation shall charge an installation fee for service as follows:

a. Standard Service shall include all current labor, materials, engineering, legal, customer
service inspection, and administrative costs necessary to provide individual metered water or
wastewater service and shall be charged on a per tap basis as computed immediately prior {o
such time as metered service is requested and installed.

b. Non-Standard Service shall include any and all construction labor and materials, inspection,
administration, legal, and engineering fees, as determined by the Corporation under the rules of
Section F of this Tariff.

¢. Standard and Non-Standard Service Installations shall include all costs of any pipeline
relocations as per Section E. 3(g) of this Tariff,
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* Impact Fee— In addition to the Membership Fee, each Applicant shall be required fo pay an
impact fee if an impact fee (or any equity buy-in fee) has not previously been paid for the property
at which service is requested. This fee shall be used fo assist in funding capital improvements to
the Corporation’s system capacity, including water supply. This fee shall be assessed immediately
prior to providing service on a per service unit basis for each property and shall be assigned and
restricted to that property for which the service was ori ginally requested. Sample Calculation:

Impact Fee $2,500.00

6. Monthly Charges.
a. Service Availability Charge

(1) Water Service - The monthly charge for metered water service, which may or may not
include allowable gallonage, is based on demand by meter size. Each charge is assessed
based on the number of 5/8" X 3/4" meters (as per American Water Works Association
maximum continuous flow specifications (see Miscellaneous) equivalent to the size
indicated and is used as a base multiplier for the Service Availability Charge and allowable
gallonage. Rates and equivalents are as follows:

METER 5/8" X 3/4" MONTHLY
SIZE METER EQUIVALENTS RATE

5/8" X 3/4" 1.0 $30.00
3/4" 1.5 $45.00

1" 2.5 $ 75.00
112" 5.0 $150.00

2" 8.0 $240.00

b. Gallonage Charge - In addition to the Service Availability Charge, a gallonage charge shall be
added at the following rates for usage during any one (1) billing period.
(1) Water-$ 3 .50 per 1, 000 gallons for any usage 0 to 10, 000 gallons.
3.70 per 1,000 gallons for any usage 10,001 to 30,000 gallons.
3.90 per 1,000 gallons for any usage 30,001 to 50,000 gallons,
4.00 per 1,000 gallons for any usage over 50,000 gallons.

(2) The Corporation shall, as required by Section 5.235, Water Code of the State of Texas,
collect from each of its retail customers a regulatory assessment equal to one-half of one
percent of the charge for retail water service. This charge shall be collected in addition to
other charges for utility service. This fee is collected on all charges pertaining to Section
G.6. Monthly Charges of this tariff. (30 TAC 291.76 d.(3) (1))

7. Assessments — If at the end of the fiscal year, or in the event of emergency repairs, the Board of
Directors determines the total amount derived from the collection of water charges to be insufficient
for the payment of all costs incident to the operation of the Corporation’s system during the year in
which such charges are collected, the Board shall make and levy an assessment against each Member
of the Corporation as the Board may determine or as may be required by Rural Development or Texas
Water Development Board, so that the sum of such assessments and the amount-collected from water
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and other charges is sufficient to fully pay all costs of the operation, maintenance, replacement and
repayment on indebtedness for the year's operations. (Article XVIII of Bylaws, Section 1.)

8. Late Payment Fee, Once per billing period, a penalty of $5.00 shall be applied to delinquent bills,
This late payment penalty shall not be applied to any balance to which the penalty was applied in a
previous billing, but shall be applied to any unpaid balance during the current billing period.

9. Owner Notification Fee. The Corporation may, at the expense of the Member, notify said Member of
a renter/lessee delinquent account status prior to disconmection of service. The Owner Notification Fee
shall be $5.00 per notification. (See Miscellaneous Transaction Forms.)

10. Morigagee/Guarantor Notification Fee. The Corporation shall assess a fee of $10.00 for each
notification to a Membership lien-holder under agreement prior to Membership cancellation. (See
Miscellaneous Transaction Forms.)

11. Returned Check Fee. In the event a check, draft, or any other similar instrument is given by a person,
firm, corporation, or partnership to the Corporation for payment of services provided for in this Tariff,
and the instrument is returned by the bank or other similar institution as insufficient or non-negotiable
for any reason, the account for which the instrument was issued shall be assessed a return check
charge of $30.00. (see Miscellaneous Transaction Forms)

12. Reconnect Fee. The Corporation shall charge a fee of $70.00 for reconnecting service after the
Corporation has previously disconnected the scrvice for any reason provided for in this Tariff except
for activation of service under Section E,3.b. Re-Service.

13. Seasonal Reconnect Fee — Service Availability Charge multiplied by the number of months during
which service is suspended, not to exceed 9 months during any 12 consecutive months.

14. Service Trip Fee. The Corporation shall charge.a trip fee of $35.00 for any service call or trip to the
Member's tap as a result of a request by the Member or resident for response to damage of the
Corporation's or another Member's facilities, for customer service inspections due to suspicion of
meter tampering, bypass or diversion of service, or for the purpose of disconnecting or collecting
payment for services. For service trips that extend beyond one hour, such as when an extended line
location is required, the Corporation shall charge $35.00 per employee per hour for each additional

hour required.

15. Equipment Damage Fee. If the Corporation's facilities or equipment have been damaged by
tampering, by-passing, installing unauthorized taps, reconnecting service without authority, or other
service diversion, a fee shall be charged equal to the actual costs for all labor, material, and
equipment necessary for repair, replacement, and other Corporation actions. This fee shall be charged
and paid before service is re-established. If the Corporation's equipment has not been damaged, a fee
equal to the actual costs for all labor, material, equipment, and other actions necessary fo correct
service diversions, unauthorized taps, or reconnection of service without authority shall be charged.
All components of this fee will be itemized, and a statement shall be provided to the Member. If the
Corporation's facilities or equipment have been damaged due to negligence or unauthorized use of the
Corporation's equipment, right-of-way, or meter shut-off valve, or due to other acts for which the
Corparation incurs losses or damages, the Member shall be liable for all labor and material charges

incurred as a result of said acts or negligence.
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16. Customer History Report Fee. A fee of $ 1.00 shall be charged to provide a copy of the Members
record of past water purchases in response to a Member's request for such a record.

17. Meter Test Fee. The Corporation shall test a Member's meter upon written request of the Member.
Under the terms of Section E of this Tariff, a charge of $100.00 shall be imposed on the affected
account,

18. Transfer Fee. An Applicant for service who is a Transferee shall complete all required application
forms, ete., and pay a Transfer Fee of $25.00.

19. Non-Disclosure Fee. A fee of $5.00 shall be assessed any customer requesting in writing that
personal information under the terms of this tariff not be disclosed to the public.

20. Information Copy Fee. A fee for the coping of any public information will be charged to the person
requesting that information in compliance with the cost rules of the Texas Buildings and
Procurement Commission set forth at | TAC Section 111.70.

21. Customer Service Inspection Fee. A fee of $75.00 will be assessed each Applicant before
permanent continuous service is provided to new construction.

22. Franchise Fee Assessment. A fee of $0.00581% of the amount billed for water service will be
assessed each customer whose meter is located inside the corporate limits of the City of Temple,
Texas, as required by the City’s ordinance requiring a franchise fee.

23. Regulatory Assessment. A fee of 0.5% of the amount billed for water/sewer service will be
assessed each customer; this assessment is required under Texas law and TCEQ regulations.
NOTE: The regulatory assessment is not to be collected from state agencies, wholesale
customers, or buyers of non-potable (not drinkable) water. (Ref. TCEQ RG-199 revised Oct.
2002. TCEQ Section 291.76 (c)

24. Additional Assessments. In the event any federal, state or local government imposes on the
Corporation a "per meter" fee or an assessment based on a percent of water charges, this fee or
assessment will be billed and collected as a "pass through" charge to the customer.

25. Groundwater District Production Fee. A fee of $0.00 per thousand gallons of water used by
each customer; this fee is collected to pay a portion of the annual fee charged the Corporation by

Clearwater Underground Water Conservation District based on the amount of water pumped
from the Corporation's wells located within the boundaries of the Disrict.

26. Other Fees. All services outside the normal scope of utility operations that the Corporation may

be compelled to provide at the request of a customer or Member shall be charged to the recipient
based on the cost of providing such service.
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SECTION H.
DROUGHT CONTINGENCY
AND
EMERGENCY WATER DEMAND MANAGEMENT PLAN

1. INTRODUCTION

The goal of this plan is to cause a reduction in water use in response fo drought or emergency conditions
so that the water availability can be preserved. Since emergency conditions can occur rapidly, responses
must also be enacted quickly. This plan has been prepared in advance considering conditions that will
initiate and terminate the rationing program.

A Drought/Emergency Management Committee consisting of two Board Members and the System
Manager will monitor usage patterns and public education efforts and will make recommendations to the
Board on future conservation efforts, demand management procedures or any changes (o this plan. The
Committee will develop public awareness notices, bill stuffers, and other methods that will begin and
continue as a constant type of reminder that water should be conserved at all times, not just during a
drought or emergency. This Committee will also review and evaluate any needed amendments or major
changes due to changes in the WSC service area population, distribution system or supply. This review
and evaluation will be done on a regular basis of five years unless conditions necessitate more frequent

amendments.

The plan will be implemented according to the three stages of rationing as imposed by the Board.
Section D describes the conditions that will trigger these stages.

2 PUBLIC INVOLVEMENT

Opportunity for the public to provide input into the preparation of the Plan was provided by the Board by
scheduling and providing public notice of a public meeting to accept input on the Plan. Notice of the
meeting was provided to all customers. In the adoption of this plan, the Board considered all comments

from customers.

3. COORDINATION WITH REGIONAL WATER PLANNING GROUP

Being located within the Region G, a copy of this Plan has been provided to that Regional Water Planning
Group.

4. TRIGGER CONDITIONS

The Drought Emergency Management Committee is responsible for monitoring water supply and

demand conditions on a monthly basis (or more frequently if conditions warrant) and shall defermine
when conditions warrant initiation or tenmination of each stage of the plan, that is, when the specified
triggers are reached. The Committee will monitor monthly operating reports, water supply or storage
tank levels and/or rainfall as nesded to determine when trigger conditions are reached. The tri ggering
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conditions described below take into consideration: the vulnerabi lity of the water source under drought
of record conditions; the production, treatment and distribution capacities of the system, and member
usage based upon historical patterns.

a. Stage I - Mild Condition: Stage] water allocation measures may be implemented when

one or more of the following conditions exist:
1) Water consumption has reached 80 percent of daily maximum supply for three (3)

consecutive days.

2) Water supply is reduced to a level that is only 20 percent greater than the
average consumption for the previous month.

3) There is an extended period (at least cight (8) weeks) of low rainfall and daily use
has risen 20 percent above the use for the same period during the previous year.

b. Stage I - Moderate Conditions: Stage IT water allocation measures may be implemented
when one of the following conditions exist:
1) Water consumption has reached 90 percent of the amount available for three
consecutive days.
2) The water level in any of the water storage tanks cannot be replenished for three
(3) consecutive days. Stage III - Severe Conditions: Stage III water allocation
measures may be implemented when one of the following five

conditions exist:
1) Failure of a major component of the system or an event which reduces the

minimum residual pressure in the system below 20 psi for a period of 24 hours or

longer.
2) Water consumption of 95 percent or more of the maximum available for three (3)

consecutive days.
3) Water consumption of 100 percent of the maximum available and the water

storage levels in the system drop during one 24-hour period.

4) Natural or man-made contamination of the water supply source(s).

5) The declaration of a state of disaster due to drought conditions in a county or
counties served by the Corporation.

6) Reduction of wholesale water supply due to drought conditions.

7) Other unforeseen events which could cause imminent health or safety risks to the

public.
5. STAGE LEVELS OF WATER ALOCATIONS

The stage levels of water allocations are to be placed in effect by the triggers in Section D. The System
shall institute monitoring and enforce penalties for violations of the Drought Plan for each of the Stages
listed below. The water allocation measures are summarized below.

a. Stage I - Mild Conditions
1) Alternate day, time of day, or duration restrictions for outside water usage

allowed. (System will notify Customers which restriction is in effect)

2) The system will reduce flushing operations.
3) Reduction of customers’ water use will be encouraged through notices on bills or

other method.

b. Stage Il - Moderate Conditions
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1) All outside water use is prohibited (except for a livestock or other exemption or
variance granted under this section),

2) Make public service announcements as conditions change via local media (TV,
radio, newspapers, etc.).

c. Stage III - Severe Conditions
1) All outside watering prohibited,
2) Water use will be restricted to a percentage of each member’s prior month usage,
This percentage may be adjusted as needed according to demand on the
system. Notice of this amount will be sent to each customer.
3) Corporation shall continue enforcement and educational efforts.

NOTE:
* Refer to your water purchase contract for additional restrictions/requirements that

may be imposed by stipulations from the wholesale supplier.

* There may be additional restrictions imposed by Governmental Entities.

*  Meters will be read as often as necessary to insure compliance with this program for
the benefit of all the customers.

6. INITIATION AND TERMINATION PROCEDURES

Once a trigger condition occurs, the Corporation, or its designated responsible representative, shall,
based on recommendation from the Chairperson of the Drought/Emergency Management Committee,
decide if the appropriate stage of rationing shall be initiated. The initiation may be delayed if there is a
reasonable possibility the water system performance will not be compromised by the condition, If water
allocation is to be instituted, written notice to the customers shall be given.

Written notice of the proposed water allocation measure shall be mailed or delivered to each affected
customer upon the initiation of each stage. In addition, upon adoption of Stage I or Stage II1, a notice
will be placed in a local newspaper or announced on a local radio or television station. The customer
notice shall contain the following information:

The date water allocation shall begin,

The expected duration,

The stage (level) of water allocations to be employed,
Penalty for violations of the water allocation program, and
Affected area or areas.

o poop

A sample Customer Notice of water allocation conditions is included in Miscellaneous Transaction
Forms of this tariff,

If the water allocation program extends 30 days then the Chairperson of the Drought/Emergency
Management Committee or manager shall present the reasons for the allocations at the next scheduled
Board Meeting and shall request the concurrence of the Board to extend the allocation period.

When the trigger condition no longer exists then the responsible official may terminate the water
allocations provided that such an action is based on sound Jjudgment. Written notice of the end of
allocations shall be given to customers. A water allocation period may not exceed 60 days without
extension by action of the Board.,
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7. PENALTIES FOR VIOLATIONS

a. First Violation — The customer/member will be notified by a written notice of their specific
violation and their need to comply with the tariff rules. The notice will show the amount of penalty
¥ to be assessed for continued violations.

b. Second Violation - The Corporation will assess a penalty * of $ 100.

c. Subsequent Violations - The Corporation will assess an additional penalty * of $150 for violations
continuing after the Second Violation, The Corporation may also install a flow restricting device in
the customer’s meter service to limit the amount of water that will pass through the meter in a 24
hour period. The costs of this procedure will be for the actual work and equipment and shall be paid

by the customer.

d.  Termination — The Corporation will terminate service for up to 7 days for continuing violations
under this section. Service will remain off until any delinquent penalty * or other assessment is fully
paid including a charge for the service call to restore service. '

These provisions apply to all customers of the Corporation.

NOTE: PENALTY * - A WSC is allowed to charge a reasonable penalty to customers that fail to
comply with the Rationing Procedures in accordance with TAC 291 41 () if:

(1) the penalty is clearly stated in the tariff:

(2) the penalty is reasonable and does not exceed six (6) times the minimum monthly bill stated

in the water supply corporation’s current tariff; and
(3) the water supply corporation has deposited the penalty in a separate account dedicated to
enhancing water supply for the benefit of all the water supply corporation’s customers.

8. EXEMPTIONS OR WAIVERS

The Drought/Emergency Management Committee may, in writing, grant temporary variance for existing
water uscs otherwise prohibited under this Plan if it is determined that failure to grant such variance would
cause an emergency condition adversely affecting the health or sanitation for the public or the person
requesting such variance and if one or more of the following conditions are met:

a. Compliance with this Plan cannot be technically accomplished during the duration of the water supply
shortage or other condition for which the Plan is in effect.

b. Alternative methods can be implemented which will achieve the same level of reduction in water use,

Persons requesting an exemption from the provisions of this Ordinance shall file a petition for variance with
the Drought/Emergency Management Committee within S days after the Plan or a particular drought
response stage has been invoked or afier a condition justifying the variance first occurs. All petitions for
variances shall be reviewed by the Committee and shall include the following;

Name and address of the petitioner(s),

Purpose of water use.

Specific provision(s) of the Plan from which the petitioner is requesting relief,

Detailed statement as to how the specific provision of the Plan adversely affects the petitioner or what
damage or harm will occur to the petitioner or others if petitioner complies with this Plan.

*  Description of the relief requested.
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»  Period of time for which the variance is sought.
Alternative water use restrictions or other measures the petitioner is taking or proposes to take to meet
the intent of this Plan and the compliance date,

*  Other pertinent information, as requested by the Committee,

Variances granted by the Committee shall be subject to the following conditions, unless specifically waived
or modified by the Committee or Board of Directors:

e  Variances granted shall include a timetable for compliance.

e  Variances granted shall expire when the water allocation is no longer in effect, unless the petitioner
has failed to meet specified requirements. No variance allowed for a condition requiring water
allocation will continue beyond the termination of water allocation under Section F. Any variance for
a subsequent water allocation must be petitioned again. The fact that a variance has been granted in
response to a petition will have no relevance to the Committee’s decision on any subsequent petition.

No variance shall be retroactive or otherwise Justify any violation of this Plan occurring prior to the
issuance of the variance.

9. IMPLEMENTATION

The Board establishes a Drought/Emergency Management Committee by Resolution, the chairperson of
which will be the responsible representative to make Drought and Emergency Water Management
actions. This Committee will review the procedures in this plan annually or more frequently.
Modifications may be required to accommodate system growth, changes in water use demand, available
water supply and/or other circumstances.

This Plan was adopted by the Board at a properly noticed meeting held on
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January 19, 2004

BY-LAWS
OF
LITTLE CLMVALLEY WATER SUPFLY CORFO RATION

Ejﬂlaws of ]_:'l't[c E,fm Va"cﬂ Watcréupplﬂ Carpor‘atfon, haw'n_g been Prcs-cntcc‘] to the
Board of Directors of said Carporation and dufH adoptcci are as follows:

ARTICLE |
T}'u: Fresident shall Pr‘csirjc and vote at all Mcmbc:rs’ and Directors’ meetings. The Fresident shall
pcr'acorm all other duties that U5ua|!5 F:-crtain to the office or are dcicgatcd to him bH the E}aarc{ of

Directors.

ARTICLE
The Vir:c-l:’rc:afclcnt sl’ma.”J in case of the absence or disabiiitg of the Frcaident, Pe.churrn the

duties of the President.
ARTICLE Il

The Secretary-Treasurer shall have custody of all monies and securitics of the Corporation.
The Secretary-T reasurer shall keep minutes of all meetings of the Corporation. All monies of the
Corporation shall be deposited by the Secretary-T reasurer in such depository as shall be selected
by the Directors. (Checks must be signed by the Secretary-T reasurer or assistant or deputy
secretary, and the President or a designee of that office. The Secretary- | reasurer shall have
custody of the scal of the Corporation and affix it as directed hereby or by resalution passed by the
Doard of Directors or Members. The Byoard of Directors may appoint an employee as assistant or
deputy secretary to assist the Secretary-Treasurer in all official duties pertaining to the office of
Secretary. T he position of the Secretary-T reasurer, and other Pyoard positions anc!/orcmp[ogccs
entrusted with receipt and disbursement of funds, shall be placed under a fidelity bond in an ameunt
which shall be set from time to time, but not less than once each year, by the Board of Directors. The

Fidc]it5 bond coverage amount shall appraxima’cﬂ the total annual debt service rcc|uircm¢nt5 for all

|
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(SDA Rural Development, Rural (tilities Service (R(1S) loans and be evidenced by a position
fidelity schedule bond as acceptab!: to (JSDA Rural Dcuciopmcnt, RUIS, orits sucessor agencics
and assigns.
ARTICLE IV

Section 1. The Board of Directors shall consist of seven Directors, a majority of whom shall
constitute a quorum. (pon issuance of the Charter and annually on the 5th day of the 2nd week of
the I1st month, the Byoard of Directors shall elect FPresident, a Vice-President and a Secretary-
Treasurer. The Directors shall be elected by the Members at the Members? regular mecting provided
Forin Article V] of the By-| aws, of special called meeting as provided in Article V).

The Directors shall be divided into three (3) classes, cach class to be as near as -:c'ua! in number as
Poss.if)!c, T he terms of the Directors of the first class shall cxPEr;: at the first annual mecting of the
Members after their el::cl:ion; the terms of the Directors of the second class shall expirc at the second
annual meeting, after their crcction; and terms of the Directors of the third class shall expire at the third
annual meeting after their election. At each annual meeting after such dassil:icaticn, the number of
Directors cqua] to the number of the class whose term cxpireﬁ at the time of such meeting shall be
elected to hold office until the third 5uccccding annual meeting, Dircctars, as such, shall not receive
any stated 5a|ar5 for th:irscwicss, except as Prr:m'c[-:d For ]:;_5 state law. UPC-“" the death or resignation
of a Dirccf:r::r, a successor shall be elected bﬂ a majcn'l:ﬂ of the cxisl:ing D:’r::ctnrs to serve until the next
rcgurar ar ﬁPcciaI Me mbcrs]wip mecting, at which time the gcncra[ Mcn1ber5|‘1ip shall elect a successor

For the remaining balance of the previously vacated term.

Section 2. Officers and Directors may be removed from the office in the Following
manncr except as otherwise provided in Article V. Any Member, Officer, or Director may
present charges against a Director or Officer by filing such charges in writing with the
Secretary-T reasurer of the Corporation. |f presented by a Member, the charges must be
accompanied by a petition signed by at least ten (10) percent of the Members of the
Corporation. Such removal shall be voted on at the next regular meeting or special meeting of
the Membership and shall be effective if approved by a vote of 2/3 majority of those voting if a
quorum is present. | he Director(s) or Officer(s) against whom such charges have been

Frc&:nt:ci shall be informed in writing, of such :;ﬁargcﬁ at least twenty (20) ::{a_.rjs f.m'or to the
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meeting, and shall have the opportunity at such mecting to be heard in person or by

counsel and to present witnesses; and the person or persons presenting such c!-tar_gcs shall have the
same opportunity. [ the removal of a Director(s) is approved, such action shall also vacate any other
office(s) held by the removed Director(s) in the Corporation. A vacancy in the Board thus created
shall immediately be filled by a qualified person other than the removed Director upon a vote of a
majority of the Members present and voting at such meeting in accordance with the written annual or
special meetings procedures as adopted by the Board. A vacancy in any office thus created shall be
filled by the Broard of Directors from among their number so constituted after the vacancy in the
Board has been filled.

Section 3. The President of the Board, or Vice-Fresident, shall preside at any meeting of the
Members convened to consider removal of an Officer or Director as provided under Section 2, unless
the [resident is the subject of charges, in which event the Vice-President shall preside. [n the event
both the President and the Vice-President are the subjcct of charges, those Directors who are not the
subject of any charges shall appoint ane of their number to preside over the meeting. Any mecting
convened to consider the removal of an Officer or Director shall be conducted in accordance with the
procedures prescribed by the Byoard. The fact that President, Vice-President, or any other Officer
or Director has been made the 5ulajcr,f: of charges does not otherwise prevent such Officer from
continuing to act in his capacity as an Officer or Director of the Corporation, Any Director that has
been removed under the provisions of this Article shall not be precluded from subsequent election to a
position on the Board of Directors.

Section4. The Board of Directors shall adant and maintain a conflict of interest policy designed
to promote the busincss of the Corporation and serve the interests of the Membership. Such policy,
at a minimum, shall be in canformance with the provisions of the T exas NonProfit Corporation Act
pertaining to duties and responsibilities of the Board of Directors,

ARTICLE YV

Section 1. Meetings of the Board of Directars shall be held at such time and place as the Board

may determine at the previous meeting, and shall include posting of the meeting as required by the

| exas O]:.-cn Mcctfngs Act. | he E}card oFDircctc:-rs shall ensure that all meetings aompiﬂ with the
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rccluircmcnts of the Opcn M::cl’ing& Act, C]‘IELPT:L'.I' 551 ,Tcxas Goucmm:nt Cﬂdﬂj inc]uding any
5ub5cqucnt amcndmcnt thcrcto. ]n the event oFanH conflict between the Provi&icns of these E)5|aw5
and the requirements of the Opcn Mcctinga Act, the provisions of the Opcn Mcctfng& Act shall
Pr::va:i[

Section 2. An‘rd Dire.ctor[:ailin‘g to attend two (2) consecutive mc:tfr’s_gs shall be given written notice
1::5 the balance of the E}oard of Dirca:.tﬂrs that failure 135 said Director to attend a third consecutive
meeting, wu’th::-utjusti{:iai:sfc cause ac::clotablc to the balance of the E)card of Dircctors, shall give rise
to removal of said Director from the Poard. A successor shall be aP?ointcd bﬂ a majoritﬂ vote of the
Directors remaining to serve until the next rcgu]ar or spccfal Mcmbcrship meeting, at which time the
gencra[ Mcmbcr&iﬂp shall elect a successor for the balance of the term.

Scctian % Tl-u: Poard of Directors shall F:rcwidc access for the F:uf::-fi::, new service aPF]ic.ants, or
Members to the meetings of the Board of Directors [::H setting aside a time for hea ring of suggestions,
Proposa|5, or grievances; however, there shall be no deliberations or actions bﬂ the Board unless such
has first been noticed in accordance with the T exas oPcn Mcct[ngs Act. The Board of Directors
shall establish reasonable rules for access to such meetings.

Section 4. T he Board of Directors may, upon lawful notice to the I::u}:ﬂi::I meet in executive
session when Pcrmittcd, in the manner and for such limited purposcs as Prc:vidcd forin the | exas
Opcn Mcctinss Act, as amcndcd, and for no other reason. A“ Procccdingﬁ of any mccting at which a
quorum cFDircctc:ra is present to discuss the business of the Cnrpcnration shall be recorded in the
manner re:iuircc:l bﬂ the Tcxas OPCH Mcctings Ac’c‘

Scction 5. In ccnducting their duties as members of the Board, Directors: {I}sha” be entitled to
r:]‘:_.j, n gﬂor:[ Faith and with orclinary care, on irﬂ:nrmation, oPinions, reports, or statements, fnc.luch'hg
Financial statements and other financial data, concerning the Corporation orthe Cﬂrporaticm‘s- affairs,
that have been Prcpared or Prcscntccl J:’H one or more officers or cmplcﬂcas of the Carparationl or bﬂ
|cga| ccunsc], Public accountants, or other persons retained [:)H the Cnrporal:ion for the dcve.|opn1ent
of Pr‘oi:cssiona| advice and information Faﬁ:’ng within such person's Prmcc.sst'ona| or expert competence;
(2) may believe, in gr::rod faith and with ardinarﬂ care, that the assets of the Corporation are at least

that of their book valuc; and (3) in dz:tcrminl'rlg whether the Cﬂrporatinn has made adcc'uatc provision
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for the discharg: of its liabilities and OBiigations, and may r'c|5 Jngcod Faith and with or&inarg care on
the financial statements of, or other information conceming, any person or entity ai::[igatcd to pay,
5ati5F5 or c]l'scl':argc some or all of the Ccrporatian's liabilitics or ol:afigatjnns; and ma rc]ﬂ in

Eood Faith on FnFDrmation, opinions, reports, or statements, Fncruding financial statements and other
financial data, Prcl:;arcd or Prc5cnt¢d l':uﬂ one ar more O#Fccr& or cmpfoyees of the COI‘P—

oration, icgaf counsel, Pul:“r. accountants, or other persons Prcw'dcrﬂ the Director rcasonab|5 believes
such matters to fall within such Pcrs::m'.s prc:rl[cssfc:mal or ch-crt competence. chcrtlm[css, Directors
must disclose any lcnewfc&gc tJ'ch may have concerning a matter in question that makes reliance

otherwise Pravidcd herein to be unwarranted.

ARTICLE VI

Section 1. There shall be a regular meeting of the Members annually, on the 5th day of the
2nd week of the | st month to transact all business that may be properly brought before it. The
Secretary-T reasurer shall give at least fiftcen (1 5) days written notice of such annual meeting to the
Membership indicating the time, place and purpose of such meeting, and shall address and mail the
notice to each Member at the address last known to the Corporation. Failure to hold or call an annual
or special meeting in accordance with these Bylaws shall give each Member rights to compel the
Board of Directors to properly hold an annual or special meeting of the Membership. Voting by
proxy shall be permitted. Members halding ten percent (10%) of the votes entitled to be cast,
represented in person or by proxy, shall constitute a quorum for the transaction of business.

Section 2. The Board of Directors shall adopt, and from time to time may revise, written
procedures for conducting annual or special Membership meetings, including the proxy and/or ballot
Form which shall be the official proxy and/or ballot for such meetings; Pr'c:-::t:r:[un:s for proper
notification of the Membership of such meetings and delivery of the Corporation’s official proxy
and/or ballot forms to the Membership; procedures to determine, qualify and regjster the eligible
voters for such meetings; and procedures for canvassing all votes and recording the results of all

elections at such meetings of the Membe r5|1i[:.v.

Section 3. | he Board of Directors shall establish a 5f;anc!irag (Credentials (ommittee of three
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(3) Members, of which the Sccn:tar_g-Trcasur‘cr shall be the chairpcrson. T his committee shall at no
time have sufficient board members appointed to constitute a quorum of the Poard of Directors,

T his committee, in accordance with Proccdur:s adoptcd I::H the Board under Section 2, shall notffy
the Mcmbcrs]’:ip of annual or 5Fu:cia| Mcmbcr&hip meetings and deliver the Corpcration*s ofticial
proxy and/or ballot forms to the Mambcrsl‘:ip-, determine presence of quorum for conc!ur,tir:g the
meeting, canvas all votes, and record the results of such elections. Should the individual ho!c!ing the
office oFSccrctarH—Trcaﬁurcr be running for rc~c;cctfc:n, the President shall appaint an officer not
currcnt]g running for re-election to serve as chairpcrscn of this committee.

Section 4. AFtcr foing a date for the notice of a meeting, the Board of Directors shall prepare
an a|PHabt‘_tical list of the names of all voting members who are entitled to vote as of the record date of
the meeting, T he list must show the address of cach voting member. Ne later than two (2) business
daﬂa after the date notice is given of the meeting, and continuing, thraus]-n the meeting, the list ﬂf:vntl'ng
members must be available for Enspecticn bﬂ any member entitled to vote at the mcctingi?c:-r the purpose
of communication with other members concerning, the mecting at the Corparationls Frfncipal office or
at a reasonable Placc identified in the meeting notice in the city where the meeting will be held. Anﬁ
vating, M:m‘:cr. or vctfng Member's agent or attcmcg, shall be a”cwcd, onwritten df:mand, to Irrspect
and, at a reasonable time and at their cxpense, copy the list. r:urt|-1cr, the E)c:ar'd shall make the list of
voting Members available at the meecting, and shall allow inspection of such list bﬂ any voting Member
or Mr:mhr.ﬁs agent or attcrne.g at any time ::Iuring the rnccting, inc]ucling angy ac{icummcnta thcn:oi:.

ARTICLE VII

A spccfal mceting of the Mcmbcrs or Dircctors may be called ]:r_tj the Frcsidcnt, or [35 clcrnand
by a majﬂritg of the board members or one-third l:l/}:} of the members. Such spcr_ia| meetings shall be
held upon giving notice as req uired bﬂ the T exas OPcn Mcctings Act.

Priorto convening any 5pccia! meeting of the Members, the President shall request in writing
that the Secrctarg—'rreasurcrgivt at least ten {1 0] daﬂ:—', Pric:r notice to the Mcmbnrs, and that such
5P:ciai meeting is otherwise noticed, as rcciufrt.c] under Article 1 396-2.11, | exas Revised (vl
Statute, and as Provic[::cl undcrAr‘tic[C V of these Ejglaws. Such notice shall 5pcci{;3 the time, p|a ce

and purpose ci:th-:: mcctin& and shall Ec adclrcssc& and mailed to c:ar.|1 GF the Mcmbf:rs at tl"u:,ir

6
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address last known to the Corporatfc:—n, Pcrsona“g delivered to each McmEcr, orsent bﬂ facsimile to
each Mcmbcr.

Em::gcncH meetings of the Directors maty be held on rare occasions and r:mlH when clea rly
authorized b_Lj the T exas OPC“ Mcctings Act. Notice of such emergency meeting shall be Prcwicfcd
under Article \ of the EJH]aws and the T exas O]::cn Mcctings Act, at least two hours before the
meeting is convened. |t shall be the rﬂﬂPUﬂSfbflitH ot the President, or a clcsignc:: of that office, to
ensure that proper notice is postcd and Directors are P"OPC"IH notified. |n no event shall any
emergency mccting of the Directors be convened where the business of such meeting could be
considered at a rt:'gu[arﬂr spccfa| meeting of the Directors receiving at lcast seventy-two (72) hours

notice as pmvid:d under Avrticle \ of these Ejglaws.
ARTICLE VI

The C_ﬂrporatian shall conduct its business on a nc:-n—ProFit i:?-':'lﬁiﬁ, and no dividends shall ever
be paid upon the Mcmbcrshfps of such Corporatiﬂn. All Prﬂf:its arising From the operation of such
business shall be annua"‘g Paid out to the persons who haw:, cfuring the F:astﬂcar transacted business
with the (:e:nrfmnratilc::-tr in direct propeortion to the amount of business transacted, F:n:wicfcd that no such
dividends shall ever be Pai:l while any indebtedness of the C_c:rPcration remains unpaid and, Providcff
Ejﬁﬂr that the Din:c;tars of the Carpr:raticm may allocate to sin]:.ing Fund(s) and reserve accounts such
amount of Prmcfts as |:|'1c5 deem necessary for maintenance, npcration] c.apitaf Fmprcvcmcnlzs,
cxPan5i0n5 and rcplaccm:nts of all Faci!itg components, as Frovfdccl bﬂ 5ccticn 67.008 (d} of the
T exas Water (Code. [Funds allocated jJH the Poard to a sinking Fund for rr:l:;|accrncnt, amortization of
dcbts, and the payment of interest that arc rnquircd to be spent in the yearin which de Pos{tcc[ shall be
invested in accordance with the Prﬂvfsicns of Sectian 67.014 (b) of the | exas Water Code.

ARTICLE IX

T he Directors of the Carporai‘ion shall establish and maintain, so Jong as the Cchcrat[on is
indebted to the Govcr’nmcnt, in an institution insured !JH the State or Federal Govcrhmcntl or
invested in rcac:mg marketable securities backed I:;IH the full faith and credit ot the (nited States of

America, a réserve account separate and apart from other fund accounts of the Cﬂrporation.
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Securities so Purchasccl shall be deemed at sl times to be part of the reserve fund account. | here
shall be chI::-crsit::d in fund the sum as rcquin:d |:;5 a total of all loan resolutions executed b_lj the
Ccrpc:-ratfon. 5UC]‘I dcposits shall be made rnc:-nt]-xlg and shall continue until the total amount
dcpcsitcd cquais the sum as rc.qufn:::] 55 the executed loan resolutions F:rcvicicd, however, that after
any withdrawa|s, such d:posfts shall be resumed until the amount accumulated in the fund is restored to
the sum as re.quircd EH the executed loan resolutions.

Withdrawals may be made from this fund anly upon prior written aPProuaI from (1SDA Rural
Dcuclopmcnt, RL1S. APFrcwal shall be made on]\:& fFor emergency rcFairs, obsolescence of equipment,
improvement to Facilitﬂ, and for rnal:ing up any deficiencies in revenue for loan payments.

ARTICLE X

Section | . The Corpcratfon shall have Members as defined l:z_tj the T exas Water (Code. All
customers of the C,c:-rparatir:m must hold a mr.m]::er's}-:ip or obtain their service througk a mcmbcrship. A
person or entity that holds an interest in property 50‘5!5 as 5ccur~it3 For the P;:H:ormancc of an
u::Hi_gation or that nniﬂ builds on ﬂrdcvc[ops the Fmpcrtﬂ for sale to otheris not r:c!uircd to hold a
mcmbcr.shFP as a condition to receive sarvice on a limited basis. E_vcrﬂ person {(which includes any |cga|
cni’itﬂ} owning or having a Icga! ri5|-1t to the control, posscssion or oceupancy of property served, ar
which may rsasanablﬂ served E_Lj the Cor']:umtfan, shall have the rigl'll. to become a Member of the
Ccrporatl'on upon payment of the Me mbcrahip fee hereinafter vaic!cﬁ and upon comp]iancc with the
CarPﬂral:iDn’s condition of water and/or sewer service as Prmid:d Forin its PuHis}md chargcs, rates
and conditions of service. Mcmi:}t:r:shEP shall not be denied because of the app[icant's race, ::r,:\|or,
rc]igion, sex, age, martial status, Familial status, ha r:r:iica[::, income from I:'uf:;-|ic Assistanc:, ::Iisal:'ilitﬂ ar
national origin. |t is the intent of the {:orpnration to F:rovidc service on a nand{scriminatarﬁ basis.

Scction 2. —|_f1-:: Mcmbcrship fee shall be as determined bg the E)c:a el aFDirc::torsl Faﬁmcnt
of Mcml:}crship fee or transfer of Mcmbcr&hip shall entitle an app]icant to further qua[FFH for one (1 )
connection to the system or shall entitle a transfer of Mcmbcrshil:s to continue to qua!f% far service to
an existing connection to the system IDH meeting the conditions for water and/or sewer service as
Prouidcd in the Carporatioﬂ’s Pu]::lis!mdr rates, chargc.s, and conditions of service. A persan may own

more than one Mcmbership, but cach Mcmbcrs]'ra” be entitled to on]g one vote rcgard]t:ss of the

8



January 19, 2004

number of Mcmbcrships owned, MCmIJ::rs['liP certificates shall be in such form as shall be determined
bfj the E)carc[ of Dircctors.

Section 3. T he Mcm{::-crshf[: fee may be revised ]:-3 the Poard of Directors as the Poard may
determine to be appropriate. [m dctcrmfnfng the amount of the Mcmbcrsl'lip accc, Howcver, the Poard
shall ensure that the fee is sufficient to establish the Patcntia| Member as bcfng |cgitirnatc]5 interested
in 5ccun'n5 water and/or sewer service from the Corpmration for such P:::-t::ntfa[ Members’ own needs.
Furthermore, the Board shall determine and administer such fee in a manner orin an amount which
does not unrcasonaHH d::n_nj service to anam:ia”ﬂ chprivcd Potcnt}'a[ Mcmbcr&- ]n no event, howcver,
shall the M:mber&hfP Fcc: cxceed an amount cqua| to the sum of twc|w: (1 l) chargcs of the

Corporaticn‘s minimum mcntHH water and/or sewer rate unless Pr’cviouslﬂ aPvacd bﬂ UsbA

Rural Development, R(S.
ARTICLE XI

Where necessary for determining those Members entitled to notice of, or those Members entitled
te vote at any meeting or any adjournments thereof, orwhere necessary to make a determination of
Members for any other proper purpose, ownership of Membership shall be deemed to be vested in
those persons who are the record owners of Memberships as evidenced by the Membership transfer
book on the | 5”‘da5 of the month preceding the month of the date upon which the action requiring
such determination is to be taken. Nothing herein shall preclude the holder of a membership from
mortgaging such Membership or, upon notification of the Corporation, preclude the holder of such

mortgages from cx.f:rcfsing fcga! ri5|-1t5 pursuant to such mortgages upen proper notice to the

Cc:rPor'atfc:—n.
ARTICLEXII

Sc:ctiorl T |n order to ensure that business done 1:15 the Cﬂrporation shall continue within the
capacity of its facilities and to prevent undue financial burden on the Members of the (':#-:u-l:n:weﬂim'.unJ
Mcrnbcrship in the Corpcratian shall be transferred in accordance with the F:::Hc:rwing:

(a) ExccPt as herein Pr'cwi.::fccl, Mcmf::crship in the Corparai'ion shall be deemed Pcrﬁonal
estate and a person or cntif:ﬂ that owns any stock cn[, isa Mcmbcr, or has some other right of

Participation in the CorPoration may not sell ar transfer that stock, Mcmbzrshipl or other n'g|-;t of

9
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participation to another or entity except:

(1) j:aﬂ will to a transferee who is a person related to the testator within the second c:'cgrcc: !:;5
Consanguinitﬂ;

(2) ]:;5 transfer without compensation to a transferee who is a person related to the owner of the
stock or other interest within the secand cfcgrcc bﬂ consangufnitﬂ; or

(3) |35 transfer without compcnsatfon or I:»H sale to the C_Drporal:ion.

(b] 5ubsccticn (a} of this section does not EPPIH to a person or cntitH that transfers the

Membcrshii: or other rfghf: of F:arti:ipation to another person or entity as part of the conveyance of

real estate from which the Mcmbcrs}-nip or other rfght of Participatic:-n arosc.

l:c] h|_|-1¢ transfer of stor_lc, Mcrn bcrship, or another n'ght of Parh'ciF:ation under this section does
not entitle the transferce to water and/or sewer service unless each condition for water and/or sewer
service is met as Provic[r:d in the Ccrparation’s Pubiis]'u:cf rates, ﬂ:han"g;\:sJ and conditions of service.
Water and “or sewer service Frovic[r:d bﬂ the Cc)rpnratiorl as a result of stock, Membcrshifr, or other
rig]-ut of Participa tion may be conditioned on owncrship of the real estate dc&ignatc;d to receive service

and from which the Membcrship or other ng|-|t of Participatiﬂn arose.

(d) The COFPQF‘EHD‘H may cancel a persons or other Ghtitﬁ‘ﬁ stock, M:ml‘:crshi]::, or other n'gl-lf:
of Pal‘ticiPatian if the person or other entity fails to meet the conditions for water and/or sewer service
F:rcscribcd }::H the Corporaf:icn’s Pubiishcd rates, c]'targrss. and conditions of service, orfails to comp’y
with any other condition Fiaccd on the rcccipt of water and/or sewer service under the stock,
Mcmbcrship, orother r1'5|-|t of Participaﬂcm authorized undcr5c:tian (c) of this section. T he
Ccrpcratic:n may, consistent with the limitations Prcscrii:::cl bﬂ Subsection (a) of this section and as
Frmricf:d in the C—:::rPoratic:n‘s tariff, reassign canceled Mcml::crship or other r:'ght of Farticfpal:ion to
any person or entity that has !cga| title to the real estate from which the canceled Mcmbcrshi]:a orother
rig]ﬁt of Par'l:l'cipation arose and for which water and/or sewer service is rcqucstcci, SU!?j‘:Cf to
ccmPIiancc with the conditions for water and/or sewer service Frcscribcd IJH the C:::rparatmn’s

Pubffs}'scd rales, c]'largcs, and conditions of service,

10
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Section 2. Notwithstanding anything to the contrary here-in-above provided, the consideration
for the transfer of any Mcmbcrshfp in the Corporation from the un'gfna| Mcmbcrs, their tra nsferees,
pledges, administrators or exccution, or other persons, shall never exceed the amount of the original
costs of such Membership. No gain or profit shall ever be realized from the sale of a Membership.

ARTICLE. XN

T he Board may employ a manager to handle the business of the (Corporation under the

direction of the Byoard. The Board shall set the salary for the manager.
ARTICLEXIV

Notwithstanding the ownership of a Membership certificate, all Members shall be bill=d,
disconnected, or reconnected, and otherwise shall receive service in accordance with the written
policies of the Corporation, including the tariffs of the Ccrpor’atmn. In the event a Member should
surrender his Mcmbcrshfp certificate Pmpcrlﬂ endorsed to the Secretary- | reasurer of the
Corporaticn, the water and/or sewer service shall be discontinued and the r:rb]igat{an to pay for water
and/or sewer service shall terminate except as for the minimum charge for the current month and the
charge for water used during the current month, and except as for any prior unpaid amounts due the
Cnrpﬂration. In the event Mcmbcrship is terminated, canceled, withdrawn or surrendered, whether

uc|untari]5 ar fnvo[untar‘ily, the Former Mcmb:HS rig]-}ts and interest in the assets of the C::er{:-ratian will
not be forfeited.
ARTICLE XV

uPﬂn the discontinuance of the Colparaticn IJH dissolution or ﬂt|-|:,rwisc, all assets of the
CarParatiﬂri remaining aFtchaHmcnt of the indebtedness of the Cchorat[on shall be distributed
among the Members and former Members in direct proportion to the amount of their patronage with
the Cmp.::nraf:icn insofar as pra::tfc.aljlc,
AHH indebtedness due the Corpor‘ation J:rH a Member for water and/or sewer service or otherwise
shall be deducted from such Member's share prior to final distribution. By aPF!ication for and
acceptance of M:mbcr'&hip in the Carporation, each Member agrees 1:|-:ai:, upon the cfisr.:ontinuancc of
the Ccrporation !:33 dissolution or otherwise, all assets of the (:orporation transterred to that

Member shall be in tum immcdiatclﬁ transferred })5 the individual Mcm]::-cr to an entity that Prc:vidcs a

11
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water supply or wastewater service, or both, that is exempt from ad valorem taxation. DBy application for
and acceptance of membership in the Corporation, cach Member grants the Corporation’s Board of
Directors that Member's permission to exccute all instruments and documents necessary to effectuate
such transfers in order to prescrve the (Corporation's statutory rights to exemption from income and ad
valorem taxation.
ARTICLE XVI
The fiscal year of the Ccrrpor‘atl'ﬂn shall be October 15t to SCPtembc:r 30th.
ARTICLE XV
["or solong as the Corporation is indebted for a loan or loans made to it by the (|nited States of
America through the ( |SD A Rural Development, R(US, the Corporation shall insure with a
reputable insurance company such of its properties and in such amounts as is required by the State
Director of the { |1SDA Rural Development, R(S, for the State of Texas.
ARTICLE XVIII

The Corporation shall keep correct and complete books and records of account and shall
keep minutes of the proceedings of its Member, Board of Directors, and committees, and shall keep a
record of the name and addresses of its Members entitled to vote at its registered office or principle
office in T exas.

Annually, the Board of Directors shall prepare or cause to be prepared a report of the
financial activity of the Corporation for the preceding ycar including a statement of support, revenue,
and expenses and changes in fund balances, a statement of Functional expenses, and balance sheets for
all funds or such financial reports as required by (JSDA Rural Development, R(US. Such report
shall be approved by the Pyoard of Directors.

With prior written request, corporate records, books, and annual reports, 5u]:.je::l: to exceptions
provided by the Public [nformation Act, Chapter 552, T exas Government Code, including any
amendments thereto, shall be available for public inspection and copying by the public or their duly
authorized representatives during normal business hours sul?jr:ct to a reasonable charge for the
preparation of copics.

|n the event oFanﬂ conflict between the provisions of the Public [nformation Act and the

12
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provisions of the Pyylaws, the provisions of the Public [nformation Act shall prevail
ARTICLE XIX
These Byylaws may be altered, amended, or repealed by a vote of a majority of the Members
present, whether in person or by proxy, at any regular meeting of the Members, or at any special
meeting of the Members called For that purpose, except that the Members shall not have the power to
change the purpose of the Corporation so as to decrease its rights and powers under the laws of the
OState, or to waive any requirements of bond or other provisions for the safety and security of the
property and funds of the Corporation or its Members, or to deprive any Member of rights and
privileges then existing, or s to amend the Pylaws as to effect a fundamental change in the intents and
purposes of the Corporation. Notice of any amendment to be made at a special meeting of the
Members must be given at least ten (10) days before such mecting and must set forth the amendments
to be considered. For so long as the (orporation is indebted for a loan or loans made to it by the
United States of America through the (JSDA Rural Development, R(LS, orits successor
agencies and assigns, these Bylaws shall not be altered, amended, or repealed without the prior written
consent of the State Director of the (JSDA Rural Development, RIS, for the State of T exas.
ARTICLE XX
The seal of the Corporation shall consist of a circle within which shall be inscribed EITFLE.
CLIMVALLEY WATER SUFPFLY CORFPORATION.
ARTICLE XX

T he Corporation P’:cign::s its assets for use in Pcrfarming the Functions of the corporation as

Provic[cd I:’H the law and the Corparatinn‘s Avrticle of fna:ﬂ:urpora tion,

ARTICLE XXII
Tiu: above BH—LEWE and rcgulatfcns were unanimous[ﬂ adoptt:d I:JH the Mcmf::r:rsl'nip of the Littie

lm Va”cﬂ Wat6r5upp|5 Corpcraticm, at an Annual m:ctinlg in the TI’UH Ccmmunit&, Ccntcr, T'rDH,

T exas onthe | 9'1-}1 cl.a_tj uFJaﬂuarg, 1004,






